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For Further Information 


MAIL THIS COUPON, 


or better still send us a list 
of your holdings and let us 
explain how our Personal- 
ized Supervisory Service will 
point the way to more suc- 
cessful investment results. 


ELDOM has the investor been confronted with so many conflicting factors at the beginning of a 
new year. The Administration’s program calling for a revision of the labor laws, standby ri- 
tioning and allocation controls, increased spending for armaments and foreign aid and possible tax 


increases will shortly begin to take shape. New legislation to implement this program will have far- 
reaching effects on our economy for years to come. 


Signs have multiplied recently that the business boom is tapering off; actually 
sellers’ markets have replaced buyers’ markets in a number of lines, in some 
instances losses have replaced the exceptional earnings of the boom years. Whether 
1949 will witness a general business recession is difficult to foresee at this early 
date. But it is clear that a number of individual industries have already passed 
their peak and for them, 1949 will be a poor earnings year. There are numerous 
others, which should continue to operate at a high level regardless of the general 
business trend for the year as a whole. 


To appraise accurately the significance of the various factors influencing 
security values is no longer a one man job. It is a task requiring the services of 
a large staff of investment specialists. As a subscriber to our Personalized Super- 
visory Service you have at your command all of the facilities and experienced 


judgment of an organization which has been serving investors successfully for more 
than 46 years. 


At the outset you are advised exactly what to do to adjust your investment 
portfolio to the economic outlook and your individual investment objectives. There- 
after, with your portfolio under our continuing supervision, you are advised 
exactly what changes to make in order to maintain your investment program on 
the soundest possible basis to safeguard your capital and income. 


Consistently successful investment results depend on diligent planning, con- 
stant supervision of holdings and the knowledge and experience to determine 
in advance just what changes should be made to keep your investments in line 
with the ever-changing economic and industrial pattern. In these complex times 
you cannot afford to follow a haphazard policy based on fears or hopes alone. 
Decide now to follow the example of many other successful investors by subscribing 
for our Personalized Supervisory Investment Service. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


[] Please send me the pamphlet “A Personalized Supervisory Service for 
the investor.” 


[] I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 


adaptable to my problem and if so what the cost will be for supervision. 
My objectives are: 


C] Income —1 Capital Enhancement ( Safety 
It is understood that I incur no obligation by this request. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 
Common Stock Dividend No. 132 


The Board of Directors on December 
15, 1948 declared a cash dividend for 
the fourth quarter of the year of 50 
cents per share upon the Company's 
Common Capital Stock. This dividend 
will be paid by check on January 15, 
1949, to common stockholders of record 
at the close of business on December 
31, 1948. The Transfer Books will not 
be closed. 


E. J. Becxett, Treasurer 


San Francisco, California 






















MELBOURNE BEACH OCEAN FRONT 


Small Estate, new long rambling ranch house 
of exceptional beauty. Red tile roof, concrete 
brick construction. 2 very large bedrooms, 
2-colored tile baths, all electric kitchen, large 
utility room, Bendix, outside lavatory and 
shower. All floors ceramic tile. Walls and 
ceilings paneled in knotty pine, cypress. 
Some glass block walls. All-year air con- 
ditioning, both cooling and heating. 2-car 
garage. 200 feet private beach, same front- 
age on river, about 8 acres. 100 feet more of 
same adjoining and available. On paved 
road. Price $60,000. One-half cash, balance 
terms. For sale only through January 


OWNER, BOX 147, MELBOURNE, FLA. 


























The Exhibit of the 
100 BEST 1947 


ANNUAL REPORTS 
Awarded the 


FINANCIAL WORLD 
“Oscar of Industry” 
Trophies 
Will Be Displayed in 
Many Parts of the Country 


NEW YORK: 
Public Exhibit 
Graphic Arts Gallery of 
The Charles Francis Press 


461 Eighth Avenue, New York 
December—11 A.M. to 5 P.M. . 


Trade Exhibit 
Specimen Library of 
New York Employing 


Printers Association, Inc. 
461 Eighth Avenue, New York 
Permanent—10 A.M. to 5 P.M. 


NEWARR, N. J. 


Display: 
The Business Library of the 


Public Library of Newark, N. J. 


34 Commerce Street 
December—10 A.M. to 5 P.M. 


TORONTO, CANADA: 


Display: 
The Public Library 


of Toronto 


College and St. George Streets 
December 20 to 31 


NEW YORK: 


Dinner Meeting 
The Navigators 


New Rochelle House 
56 East 4lst Street, New York 
January 14—6:30 P.M. 


The Annual Report Survey 
of FINANCIAL WORLD 
Has Been Exhibited in the 
Following Cities: 


New York City 
Philadelphia, Pa. 


Bridgeport, Conn. 
Chicago, Illinois City 
Dallas, Texas Ohinbowe City, Okla. 
Detroit, Michigan Philadelphia Pa. 
Houston Pittsburgh, Pa. 


» Texas 

ersey City, N. J. eohester, MN. Y. 
New York City St. Louls, Me. 
Philadelphia, Pa. Stamford, Conn. 
St. Louls, Mo. Syracuse, N. Y. 
San Antonio, Texas Tulsa, Oklahoma 
948 

Pittabareh Pa. 

ag 





Baltimore, Md. 


Sorina, Nass 


Toronto, Canada 
Wilmington, Del. 











Meet Your Executives 





Avco 
Manufacturing 
President 
Victor 
Emanuel 


orn, 1898, 
B at Dayton, 
Ohio. ... Grad- 
uated from 
Cornell Uni- 
versity as a war alumnus in 1918 
with an A.B., and later received an 
honorary LL.D. from St. Mary’s Col- 
lege (now University of Dayton). 
. Chairman of the Board of Avco 
Manufacturing Company, he also was 
named president last April. He is 
also president of Standard Power and 
Light Corporation and Albert Eman- 
uel Company, Ltd... . Member of the 
Board of Governors, Aircraft Indus- 
tries Association of America, Inc.; 
and executive committee member, 
Aircraft Manufacturers Council, 
Eastern Region. . . . During World 
War I he served with the U. S. Naval 
Flying Corps, and in World War II 
he was an industry member of the 
War Manpower Commission. 
From 1927 to 1934 Mr. Emanuel 
lived in England and was Master of 
Woodland Pytchley Hounds, and later 
Joint Master of Pytchley Hunt... . 
Has two sons. 


International 
Minerals & 
Chemical 
President 
Louis 

Ware 


entuckian 

by _ birth, 
Louis Ware 
was born in 
Somerset in 
1894... . Received an E.M. from the 
University of Kentucky. . . . Follow- 
ing graduation in 1917 he began as a 
miner with the Old Dominion Cop- 
per Mining Company, then consecu- 
tively served as transitman, chief en- 


gineer, foreman and superintenden 
of several other mining companies 
In 1926 he went to South America a 
general mine superintendent for th 
Chile nitrate properties of Guggen 
heim Brothers, returning to thi 
country three years later to serve a 
a consulting engineer in New York 
From 1935-39 he was president and 
director, United Electric Coal Com 
panies and Coal Sales Corporation, 
after which he joined Internationa 
Minerals & Chemical as president and 
director. ... Photography is his hob- 
by. . . . Has two sons. 


Underwood 
Corporation 
President 
Leon C. 
Stowell 


S@ of a mer- 
chant, Leon 
Stowell was 
born in Keene, 
New Hamp- 
shire, in 1891. . . . Attended grade 
school at Orange, Massachusetts, then 
Phillips Academy at Andover and 
Harvard University, where he re- 
ceived an A.B. . . . His first job fol- 
lowing graduation was as a salesman 
for Loose Wiles Biscuit Company. 
He was with the Dictaphone Division 
of Columbia Graphophone Company, 
1919-23 ; was secretary of Dictaphone 
Corporation, 1923-24; vice president 
from 1924-27 and president from 
1927-36. Became executive vice 
president of Underwood Elliott 
Fisher Company in 1936 and _ has 
been president of Underwood cor- 
poration (formerly Underwood Elli- 
ott Fisher Company) since 1945. . 

Served with the U. S. Army as a 
Captain from 1917-19. . . . Member 
of the National Industrial Conference 
Board, American Management Asso- 
ciation, Council on Foreign Relations 
and National Federation of Sales Ex- 
ecutives. . . . Clubs: Metropolitan, 
Union League and Harvard (New 
York). ... Plays golf... . Has a son 
and a daughter. 
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Industrial Maintenance 


The Myth Of “High” 


Corporate Profits 


Earnings have reached new record levels, but they 
are not excessive in relation to other elements in the 


| economy—particularly when corrected for overstatement 


By Allan F. Hussey 


te Department of Commerce 
has just reported that corporate 
profits in the third quarter of 1948 
were at an annual rate of $21.7 bil- 
lion. This is a new record level, and 
compares with previous peaks of 
$18.1 billion last year, $12.8 billion in 
1946 and $8.4 billion in 1929. This 
report will no doubt intensify the 
steady stream of propaganda from 
labor and certain Government circles 
to the effect that corporate earnings 
are fantastically excessive and that a 
substantial proportion should be 
drained oft in the form of -higher 
wages, higher taxes or lower prices. 


Everything High 


Of course profits are high. So is 
everything else which is measured in 
depreciated dollars. National income 
in the third quarter was at an an- 
nual rate of $227.3 billion against 
$87.4 billion in 1929. A similar com- 
parison for corporate sales shows a 
recent level of $360 billion against 
$138.6 billion ; for wages and salaries, 
$135.6 billion against $50.2 billion. 
There is no record of an objection by 
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any labor leader that because wages 
are also at an all-time peak, they 
must therefore be excessive. 
Obviously, the size of any single 
component of the economy can be 
judged with any degree of validity 
only in relation to the economy as a 
whole. There is no occasion for sur- 
prise that business profits have 
shared in the expansion incident to a 
peacetime record level of industrial 
production and a high level of wages 
and prices. Even the CIO, the most 
vociferous critic of allegedly excessive 
profits, recognized this in its Feb- 
ruary 1948 “Economic Outlook,” 
which contained the statement, “The 
tremendous profit increases in the 


past two years have coincided with . 


the price inflation and resulted from 
the inflation.” 

The argument that profits are too 
high ignores several other important 
factors in addition to the need for a 
frame of reference. One is the fact 
that a substantial portion of the re- 
ported corporate profits—over $5 
billion in each of the years 1946 and 
1947, and $3.9 billion (at an annual 


rate) in the third quarter of 1948— 
consisted of an upward revaluation, 
due to the rising price level, of un- 
sold inventories. Except from the 
arbitrary standpoint of accounting 
terminology, these sums are not true 
profits at all (though they are taxed 
as such), for inventories must be 
kept on hand continuously if business 
is to continue in operation. Industry’s 
position in this respect is analogous 
to that of an individual who sells for 
$8,000 a house which cost him 
$5,000. He has made a “profit” of 
$3,000, but in order to maintain a 
comparable roof over his head: he 
will find that he is compelled to lay 
out the entire $8,000 for another 
house, and is thus no better off than 
he was before. 

Another problem posed by the 
higher price level is the fact that de- 
preciation charges, which are based 
on original cost, are inadequate. 
This results in further overstatement 
of earnings. Annual depreciation 
charges on an asset with a ten-year 
life, bought in 1938 for $50,000, will 
be $5,000, but the sums.thus set aside 
out of cash earnings will be woefully 
inadequate to finance its replacement 
if, as is likely today, the new asset 
costs $100,000 or more. It seems 
probable that annual corporate de- 
preciation charges would have to be 
increased by about $3 billion to make 
up the deficiency, lowering earnings 
by a like amount. 


Modest Sum 


After deducting a pro-rata share 
of this sum, and eliminating illusory 
inventory profits, third quarter cor- 
porate earnings amount to only 4.05 
per cent of sales—a modest sum in 
itself, about equal to the proportion 
witnessed in 1942 and 1943, and well 
below that shown in 1929, 1930, 
1940 and 1944. Even complete elim- 
ination of these true economic profits 
could provide only slight price relief 
for consumers, nor would they 
stretch very far if granted to labor 
in the form of higher wages. 

This is not labor’s view, however. 
An official of the United Auto Work- 
ers (CIO) recently stated that indus- 
try’s profits were large enough to 
permit a 20 per cent wage boost, 
without higher prices, and still leave 
a total net income after taxes of $10.9 
billion. He claimed that “. . . we are 
still so far from reaching the limits to 

Please turn to page 27 
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Eight Common Issues In 


Advantageous Position _. 


All of good quality, at current levels they afford 


satisfactory yields. 


Indications are that in 1949 


each will earn as much as this year, perhaps more 


H« is a group of eight common 
stocks, representing corpora- 
tions in as many industries, which af- 
ford yields ranging from 5 per cent to 
7.8 per cent. The group yield at cur- 
rent prices is 6.1 per cent, a highly 
satisfactory return when the quality 
of the issues is taken into considera- 
tion. <All are well established divi- 
dend payers, payments having been 
made uninterruptedly for from ten to 
49 years, with an average of more 
than 27 years. Five of the issues paid 
out more in dividends this year than 
in 1947, and in only one instance did 
1948 declarations fall below 1947. In 
the latter case there were well-defined 
reasons for the smaller payment, and 
the situation since has improved ma- 
terially. 


Dividend Coverage 


Despite indications that aggregate 
business profits for 1949. will not 
equal 1948 results, prospects for the 
eight companies suggest strongly that 
they will be able to earn as much per 
share next year as in the current 
year, and possibly may make even bet- 
ter showings. Dividends this year 
have been well covered in each case, 
and disbursements next year should 
at least equal 1948 payments. 

Bristol-Myers, the only one in the 
group whose dividends this year fell 
below 1947, suffered early in the year 
from dealer over-stocking following 
wartime scarcities, but that situation 
is now of only historical interest. 
With demand again normal recent 
earnings have picked up sharply. Sec- 
ond largest domestic maker of pro- 
prietary drug products, its business is 
little affected by cyclical business 
trends, while its activity in research, 
with the steady introduction of new 
items, imparts a strong growth poten- 
tial to the company’s business. 

Automobile financing, principally 
of Chrysler and Packard cars, makes 


up the major portion of Commercial 


Credit’s business. With the demand 


4 


for new cars likely to continue un- 
abated the company’s total volume of 
receivables should continue to rise, 
despite the restriction on credit terms 
under the re-imposed Regulation W. 
Finance company charges are treated 
as deferred income and are taken into 


‘earnings over the maturing period. 


The present favorable trend of earn- 
ings, therefore, will continue until 
some months after the development 
of any actual downturn ‘in business. 
Earnings from Commercial’s insur- 
ance subsidiary also should continue 
to improve, reflecting increased car- 
coverage and generally higher pre- 
mium rates. 

Continental Can’s prospects are 
brightened by the rise in tin stocks 
and the probability that tin restric- 
tions, which have hampered tin con- 
tainer production, will be terminated 
some time during 1949. Recently in- 
creased prices should widen profit 
margins. Second largest maker of 
metal containers, including untinned 
cans, Continental also is the second 
largest producer of bottle caps and 
crowns and is expanding its produc- 
tion of fibre drums, plastics and seal- 
ing machinery. 


Motor Leader 


Dominant in the automotive indus- 


try, General Motors’ sales in 1949 ap- - 


pear to be limited only by capacity to 
produce. Dividend requirements this 


year Deen covered about twice 
over, despite increased distribution to 
stockholders. Demand for cars has 
not been affectéd’ observably by credit 
restrictions. There are uncertainties 
in- the production outlook, but these 
hinge on such matters as availability 
of steel and parts, and the outcome of 
the fourth round of wage demands. 

Inland Steel, a low-cost steel pro- 
ducer advantageously located in the 
Chicago area, has operated profitably 
in every year but one (1932) since its 
incorporation in 1917 (FW, Nov. 
24). Notwithstanding the feast-or- 
famine character of the steel indus: 
try, Inland’s common stock is of semi- 
investment caliber. 


Radio Demand 


Demand for radios in the lower 
price range has fallen off, but demand 
for the more expensive consoles has 
held up. The easier earnings outlook 
for Philco’s radio division is more 
than offset, however, by the rapid rise 
in sales of television receivers. Re- 
frigerator demand also continues high 
and Philco’s earnings in 1949 should 
equal or top returns for the year just 
ending. 

Southern California Edison, 
strongly entrenched in the fast-grow- 
ing West Coast territory, has paid 
dividends uninterruptedly since 1910, 
and ranks high as an income pro- 
ducer. 

Union Carbide is the second largest 
unit in the chemical industry, with 
a wide range of products. Demand 
for industrial cutting gases and 
equipment and for synthetic chemi- 
cals, plastics and fibres promises to 
continue at a high level in 1949. The 
company has demonstrated its ca- 
pacity for operating profitably in good 
times and bad, and has paid dividends 
through two major depressions and 
two World Wars. 


Eight Common Stocks With Above-Average Prospects 





1946 1947 
Bristol-Myers .......... $4.90 $2.66 
Commercial Credit...... 2.15 3.85 
Continental Can........ 1.96 3.88 
General Motors......... 1.76 6.24 
Inland Steel ............ 3.18 6.10 
Philco Corporation...... 2.13 6.19 
Sou. California Edison... 1.94 2.05 
Union Carbide.......... 2.04 2.66 ° 





b—Plus 7 per cent in stock. 





Earned Per Share—————-, —— Dividends — 
-—Annual—, -—Nine Months-, 


Paid Paid Recent 

1947 1948 Since 1948 Price Yield 

$2.05 $2.35 1900 $1.60 30 5.3% 
247 645 1934 320 48 75 
326° 490" vou3 °° 19S SE Sg 
462° F222 1017 a OE 
332° “gs ee a a 
3.90 423 1939 »200 40 5. 
1c. 1S. Om i ee 
193 255 1917 *200 40 5. 


*__T[ndicated present rate. 
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Fairchild Aircraft 












American Air Power 


Airerafts Revived 
By Defense Program 


Industry assured of large sales volume for sev- 


eral years at least although business won't be 


evenly distributed. Companies with good prospects 


he 1946-47 earnings reports of 
the aircraft manufacturers were 
plentifully sprinkled with deficits. 


| Military shipments had fallen off, 


essential materials for orders on hand 
were short, and plant facilities were 
being drastically reduced. But as the 
nation gradually awoke to the fact 
that another strong and aggressive 
foreign power was shaping up as a 
long-term menace, plans were drawn 
up for assuming an attitude of de- 
fense. Following appropriate studies 
and detailed recommendations for 
military air rearmaméht, the Supple- 
mental National Defense Act was 
passed last May and nearly $2.3 bil- 
lion for the procurement of aircraft 
by the Air Force plus $903 million 
for Navy aircraft was authorized for 
the fiscal year ending June 30, 1949. 


Fewer Deficits 


As a result of the contracts subse- 
quently placed with aircraft manufac- 
turers, deficits have become fewer. 
While nine companies among the 14 
shown in the table showed red ink 
results for their 1947 calendar or fis- 
cal year, five are again in the black, 
leaving only four with red ink figures. 
One of these, Boeing Airplane, would 
have been in the clear months ago but 
for a strike at the company’s Seattle 
plants lasting about five months. In- 
asmuch as the military aircraft pro- 
gram is to be augmented during the 
next few years before leveling off in 
1954, a large sales volume seems vir- 
tually assured for the next few years. 
Even present backlogs appear suffi- 
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cient for high-level activities until late 


-1950-51. 


There. will be some restriction on 
profits, however. The Renegotiation 


.Act of 1948 stipulated that contracts 


signed after May 21 would be subject 
to renegotiation in addition to profit 
limitations under the Vinson-Tram- 
mell Act of 1934 which restricts prof- 
its to 12 per cent before taxes. In 
general, earnings from Government 
work are conservative, even falling 
below legal limits. Although raising 
margins under cost-plus-fixed fee 
business from those prevailing in 
wartime, restrictions under the 
Armed Service Procurement Act 
signed last February hold profits to 
10 per cent before taxes on produc- 
tion contracts, and 15 per cent on ex- 
perimental and research work, bui 
the Government can and does pay 
under this scale. The Vinson-Tram- 
mell Act, which should have been re- 
vised in the light of these new pro- 
visions, remains untouched. 


Due to the time required to achieve 
large-scale production of new designs. 
deliveries of planes at the rate set by 
the new Defense Act may not be 
reached until some time in 1950, while 
the supply of planes in storage prob- 
ably will be exhausted a little over a 
year from now. Meanwhile most of 
the planes built since the war will 
have become obsolete, being replaced 
by jet-powered craft. With produc- 
tion maintained at a higher rate, turn- 
over should be more rapid. This ad- 
ditional Government work, through 
the five-year period at least, will eas- 
ily offset the current decline in civil- 
ian aircraft business, including com- 
mercial planes, which today is :prob- 
ably less than 10 per cent of the 
whole. Looking further ahead, some 
additional growth for the scheduled 
commercial airlines is anticipated 
while the personal plane market may 
be expected to revive and perhaps 
enjoy a considerable upswing in the 
years ahead, although this branch of 
the industry is the most speculative. 


Subcontracting Orders 


Two leading manufacturers, Boeing 
Airplane and Consolidated Vultee, 
were still in the red at last accounts. 
Boeing, however, has so much work 
on hand, including an $80 million 
backlog of commercial planes, that it 
is resuming production in a leased 
plant near Seattle which had been 
idle since the war. With more work 
piled up than any other aircraft man- 
ufacturer, Boeing is sub-contracting 
about 24 per cent of its $350 million 
military backlog to Douglas, North- 
rop, Consolidated Vultee, Bendix 
Aviation and others, and will assem- 
ble the firiished craft in its Seattle 
and Wichita plants. Boeing makes 
a four-engined commercial 71-ton 
Stratocruiser, a similar Strato- 
freighter for the Air Force (the 


Recent Fiscal Record of the Aircraft Manufacturers 


aes aia ) —— Earned Per Share————_, 

7-( Millions — Ni ivi. 
Company ended: 1946 1947. i ee oar an se 3 ee 
Beech Aircraft.... Sept. 30 a$26.2 a$24.1aD$4.54 a$5.53 .....  ..... 1.00 15 
Bell Aircraft ae ae ahh Dec. 31 11.5 14.1 D1.51 D2.72 D$0.87 D$0.95 se 13 
Boeing Airplane...Dec. 31 14.0 21.7 D0.30 D0.41 D0.33 D028 1.00 22 
Consol. Vultee.... Nov. 30 13.7 47.4 D1.77D14.42 bD0.49 bD6.50 None 9 
Curtiss Wright. wee SF 719 83.2 0.02 D0.47 D0.30 0.24 2.00 7 
Douglas Aircraft.. Nov. 30 106.7 128.5 3.63 D3.57 D1.95 3425 500 51 
Fairchild E. & Air.Dec. 31 48.5 38.1 0.42 =«0.71 N.R. N.R. 0.20 4 
Grumman Air. Eng.Dec. 31 37.6 24.2 0.33 2.29 »b1.31 »b1.03 2.00 19 
Lockheed Aircraft. Dec. 31 112.7 134.4 2.84 D2.30bD4.55 b4.95 1.50 18 
Martin (Glenn L.). Dec. 31 37.6 23.4 2.97 D16.91 N.R. bD0.63 None 11 
North Amer. Avia.Sept, 30 55.8 19.9 0.58 1.28 0.09 0.37 1.00 11 
Northrop Aircraft-July 31 a29.4 a26.9 0.54 al.16 0.24 0.25 0.25 11 
Republic Aviation. Dec. 31 29.5 383 D7.51 D211 D0.96 2.27 None 8 
United Aircraft... Dec. 31 120.6 2085 - 1.79 3.21 1.92 2.48 200 24 





a—Denotes 1946-47 and 1947-48 fiscal years. b—Six months. 


D—Deficit. 


c—-Three months. N. R.--Not reported. 
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future of which is undefined at pres- 
ent), the B-50 bomber, a new Strato- 
jet bomber which is being delivered 
to the Air Force, and an Army lia- 
ison plane. Research contracts are 
extensive. 

Consolidated - Vultee, which has 
written off $46 million in losses dur- 
ing the last three years as a result of 
its invasion of the commercial trans- 
port market, has now delivered 95 
Convair-Liners to domestic and for- 
eign airlines and has 65 to go. Any 


additional sales should partially offset 
previous losses. Convair also has 
cleared away its Stinson division, a 
private plane unit which was sold to 
Piper Aircraft. The company’s last 
announced backlog (May 31, 1948) 
was $168 million of which $134 mil- 
lion was in military orders, including 
$40 million classified as research and 
experimental. Convair is concentrat- 
ing now on its B-36 bomber, world’s 
largest, an experimental jet-propelled 
bomber, a new military pursuit plane 


and an all-metal liaison plane. Its 
giant XC-99 transport is designed to 
accommodate 400 fully equipped 
troops. 

Companies already on a more sta- 
ble basis include Fairchild Engine 
and Aircraft, maker of the useful 
C-119 Army transport (an enlarged 
Packet model) and Ranger engines; 
Grumman Aircraft Engineering, 
with its fairly steady backlog of 
naval aircraft; North American Air- 

Please turn to page 27 


Cigar Makers’ Earnings Recede 


Profits are down from last year, but income is run- 
ning well in excess of dividend requirements. Pros- 
pects for next year are reasonably satisfactory 


lthough volume is up for cigar 
makers, earnings 
squeezed by rising costs and 1948 
profits will not reach 1947 totals. In 
the first ten months of 1948, indicated 
sales—based on tax-paid withdrawals 
—of large and small cigars were 2 
per cent greater than a year ago. 
Prices were increased during the 
year, and thus dollar sales of the in- 
dustry have run ahead of the 1947 
levels. 

Costs, however, have been mount- 
ing more rapidly than sales. Leaf 
prices are up and operating expenses 
also are greater than a year ago. The 
market for both domestic and im- 
ported tobacco has remained firm and 
1949 purchases will probably cost 
more than current inventory. Thus, 
even narrower profit margins are ex- 
pected in the coming year. 


Declining Trend 


Over the long term, cigar sales 
have shown a marked decline. While 
more than 7.9 billion cigars were mar- 
keted in 1920, only 5.8 billion will 
be sold this year. Sales fell steadily 
from 1920 to 1933, amounting to only 
4.3 billion in the latter year. As the 
United States emerged from the de- 
pression, sales improved and reached 
a peak of 6.2 billion in 1942. Despite 
the considerable promotion efforts 
made among servicemen during the 
war, the industry has not been able to 


achieve a volume of 6 billion units in : 


any year since. 
While eight-to- fifteen cent cigars 
6 


have been’ 


still account for more than half of 
total sales, all groups have lost some 
ground to the “nickel” cigar classifi- 
cation. The largest loser to the 
“nickel” group has been the six-to- 
eight cent price class immediately 
above it, and eight-to-fifteen cent ci- 
gars have also witnessed a relatively 
large drop in unit volume. 

The growth of the “nickel” cigar 
at the expense of other types can be 
ascribed to the decline of semi-luxury 
spending in the income group which 
normally purchased higher priced 
brands. In the past year, the six-to- 
eight cent cigar has lost one-third of 
its total volume, while the four-to-six 
cent bracket, which accounted for 20 
per cent of all sales in 1947, now 
amounts to approximately 30 per cent 
of all cigars smoked. 

There are seven leading independ- 
ent cigar makers. In addition to the 
companies listed below, D. Emil 
Klein and Waitt & Bond are substan- 
tial factors in the field. Two of the 
“Big Five” of the cigarette industry 
also have important interests in the 
cigar trade. American Tobacco’s El 


Roi Tan ranks among the top sellers 
in low priced cigars, and P._.Loril- 
lard’s Muriel and Van Bibber brands 
are well known to smokers. 
Consolidated Cigar has led the in- 


’ dustry in sales volume since 1946. A 


medium priced. producer, Consoli- 
dated’s important brands are Dutch 


- Masters, El Producto and Harvester. 


Ranking almost on a par in size with 
Consolidated are Bayuk and General, 
both low-priced manufacturers. 


Operating Margins 


Operating margins of the cigar- 
makers are relatively good, although 
not as wide as those of the cigarette 
manufacturers. Unit labor costs are 
higher because of the greater amount 
of hand work that must be done, and 
advertising outlays per unit produced 
doubtless are larger. Greatest stabil- 
ity has been evidenced by the low- 
priced manufacturers. 

The somewhat less cyclical nature 
of the low- -priced makers is indicated 
by a comparison of individual corpo- 
rate dividend records. General has 
been able to make distributions con- 
sistently since 1909, while the other 
leading low priced maker, Bayuk, has 
an uninterrupted dividend record 
dating back to 1934. In the medium 
priced field, DWG has paid dividends 


Recent Statistics of the Cigar-Makers 








(In bles) — Konak Nine Months— peed Recent . 

3 1946 1947 1946 1947 1948 1948 Price Yield 

Bayuk Cigars .. $26.3 $36.3 $2.38 $2. 96 $2.31 $1.85 $1.50 16 94% 
Consol. Cigar .. 29.2 36.7 6.57 7.53 414 a459 2.00 26 7.7 
DWG Cigar.... 14.1 14.7 2.79 b2.97 1.66 1.44 1.25 12 10.4 
General Cigar.. 27.3 35.6 2.76 2.64 1.81 1.50 1.50 18 83 

Webster Tob... 14.3 10.5 2.02 0.56 037 D021 None 4 

a—Includes 70 cents from sale of property. b—Includes tax credit of 48 cents. D—Deficit. 
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since 1934 and Consolidated since 


been 
higher priced brackets, has paid no 
cash dividends since 1924. 





1938. Webster, whose production has 
largely concentrated in the 


Price increases to compensate for 





rising costs have been instituted spor- 
adically by individual firms. With 
the expiration of OPA, prices were 
lifted throughout the industry. Fur- 
ther boosts were made by Bayuk and 
General in June and July of this 





Consolidated has not felt it 
necessary to raise prices, probably 
because it produces almost its entire 
leaf requirements, and Webster has 
not felt it prudent to do so in the face 
of declining sales. 


year. 


Norfolk & Western—Investment Rail 


Of highest quality among the carrier issues, 
since the 4-for-1 split shares have been sell- 
ing within reach of the average individual 


he recent. announcement that the 

Norfolk & Western Railway 
Company would pay its current $53 
million expansion and improvement 
program from treasury funds occa- 
sioned no surprise in financial circles. 
This prosperous bituminous carrier 
retired its last equipment trust issue 
some 14 years ago, substantially re- 
ducing other debt at. about the same 
time. Since 1936, the road usually 
has earned its fixed charges 12 times 
over or more, although the ratio 
dipped to 10.2 in 1938. Rather than 
accumulate debt, or to retire one bond 
issue in favor of another, Norfolk & 
Western has continued to reduce its 
outstanding obligations and _ fixed 
charges, and with the retirement of 
$2.7 first mortgage bonds last month, 
net funded debt at November 30 
stood at less than 20 per cent of total 
capitalization, a very low ratio for 
any railroad. 

Principal reason for the prosperity 
of this road, a dividend-payer for the 
last 48 years, is that the routes cov- 
ered in western Virginia, in southern 
West Virginia and nearby Kentucky 
have been blessed by Nature with a 
practically unlimited supply of high 
grade bituminous coal. Norfolk & 
Western originates a high proportion 
of the coal it carries—92 per cent in 
1947—and its heavy freight train 
loads make longer than average hauls. 


Last year, soft coal accounted for . 


more than 75 per cent of total ton- 
nage hauled. The high quality of coal 
handled usually finds a ready market. 
Some increased business has been 
available this year from extensive 
lime deposits newly opened up along 


the line, and 100 new steel hopper - 


cars have been purchased to help 
handle it. 
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Early holders of Norfolk & West- 
ern stock have long since received 
their money back in dividends. The 
company’s initial payment on the old 
common, made in 1901, was $2.00, an 
amount tripled during 1912-15, while 
$12 was paid in 1929-31. Beginning 
in 1934, $10 or more has been paid 
each year with a record $17.50 in 
1947, when the common stock was 
split four-for-one. The return on the 
old stock, since dividends were in- 
itiated in 1901, would have amounted 
to $400.50 up.to the time of the split, 
effective September 3, 1947. Allow- 
ing for the stock split, total dividends 
would have been about $104 as of 
the close of this year, but the holder 
of the original share would have had 
four such shares today with a total 
current value of around $230. 

In addition to its regular income as 
a freight and passenger carrier. the 
N. & W. has derived non-operating 





Norfolk & Western Ry. 
é ini Earned 

PRevs. Com. Sh.— 

(Mil.- Pre- .Re- Divj- Price Range 
Year lions) tax posted dends High Low 
1929. $118 $9.12 $7.28 $3.00 72%4—47% 
1932. 163 413 285 2.25  333%4,—14% 
1936. 95 8.16 5.72 3.75 775%—52% 
1937. 95 7.85 5.53 4.00 68 —45 
1938., 77 5.53 349 2.50 49%—33% 
1939.. 93 7.67 5.27 3.75 54%—42 
1940. - 105 8.74 5.51 3.75  565%—43% 
1941. 120 10.48 4.77 3.75 53%4—44% 
1942. 140 12.03 3.84 2.50 48 —35% 
1943. 150 10.96 3.84 250 48%—40% 
1944. 160 12.70 5.31 2.50 54%—45% 
1945. 145 816 403 2.50  6454—54 
1946. 130 684 406 3.25 72%—55 
1947. 166 9.76 612 437% 64%4—56% 
Eleven months ended November 30. 
1947. $151 | RGR page ee 
1948. 170 5.69a$4.00 a627%,—55 





Note: Earnings, dividends and_prices adjusted 
for 4-for-1 stock split in 1947. a—To December 21. 


income averaging $6.4 million annual- 
ly in the three years 1945-47. Most 
of this has come from royalties on 307 
acres of coal lands held by the wholly- 
owned Pocahontas Land Corporation, 
plus income from U. S. Government 
bonds to the value of $58.7 million 
at December 31, 1947. The road has 
an ample number of freight cars from 
which it derives rentals paid by other 
lines, while it pays very little itself 
for other equipment or joint facilities. 
Rental income last year, for example, 
totaled $10.5 million, equivalent to 47 
cents a share. This year, non-operat- 
ing income before taxes plus income 
from rentals will comprise a large 
proportion of the amount necessary 
for dividend payments. 

For the first 11 months of this year 
the road was far ahead of last year’s 
similar period in respect to gross and 
net revenues. Income available for 
fixed charges for the first 10 months 
amounted to $34.6 million vs. $30.0 
million a year ago. Fixed charges are 
small and $33.0 million vs. $28.3 mil- 
lion were left in the “available for 
stock” column. 

With consumption of bituminous 
coal continuing at high levels, prob- 
ably exceeding 600 million short tons 
again this year for the fourth time on 
record, Norfolk & Western has had 
no lack of business. During the 49 
weeks ended December 4, the num- 
ber of freight cars handled was with- 
in 0.7 per cent of the volume for the 
1947 period, a considerably better 
showing than for the country as a 
whole. The road is one of the most 
efficiently operated in the country 
with an operating ratio of about 66 
per cent. 

Until September, 1947, when the 
4-for-1 split took place, Norfolk 
& Western shares were considered 
out of the reach by many investors 
but are now more popularly priced, 
and appear attractive for individuals 
seeking assured yields from. better 
quality stocks. 
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News and Opinions on Active Stocks 








“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Car & Foundry C+ 

Shares—now at 32—are a more or 
less typical business cycle issue. 
(Pays $3 an.) Reflecting more effi- 
cient operations, ‘earnings for the six 
months ended October 31 rose to 
$4.32 per share vs. $1.03 a year 
earlier. The company, which accounts 
for about a third of the freight car 
output by independent producers, ex- 
pects three to five years more of satis- 
factory sales volume. Backlog of or- 
ders now totals around $215 million 
compared with $280 million last Jan- 
uary 1. Carter Carburetor, a wholly 
owned subsidiary, is the leading sup- 
plier of carburetors to the automobile 
industry; also manufactures other 
automotive parts.( Also FW, Sept. 8.) 


Am. & Foreign Power pref. C+ 

Shares are highly speculative. 
(Paid $5.25 on $7 pfd. and $4.50 on 
$6 pfd. in 1948). Directors voted to 
take no action on senior preferred 
dividends ordinarily payable Decem- 
ber 15. Action on further payments 
will be considered not later than Feb- 
ruary 15. Pending further develop- 
ments, the Federal District Court has 
been requested by company to retain 
jurisdiction. over the reorganization 
plan which previously had been con- 
firmed by that body. Also, SEC will 
ask this Court to withdraw the order 
approving the plan of reorganization 
and to remand the case to it. 


Atlantic Refining B 

At current levels around 39, stock 
appears fairly priced based on antici- 
pated earning power over inter- 
mediate term. (Paid $2 in 1948). In 
first nine months of 1948 gross oper- 
ating income indicated a gain of 42 
per cent while net profit increased 
over 150 per cent to $9.30 per share 
on the common stock vs. $3.60 per 
share in the comparable period of 
1947. Barring abnormal year-end 
adjustments, earnings may exceed the 
$11 per share level. - Regular ship- 
8 


ments of crude oil are now being 
made to refineries from properties in 
Venezuela. Company commenced ex- 
plorations there around 1944 and op- 
erations are being conducted jointly 
with Pancoastal Oil Co., C.A. (Also, 
FW May 12.) 


Beaunit Mills C+ 

Although still speculative, the posi- 
tion of the shares has been improved 
by recent acquisitions; price, 20. 
(Pays $2 an.) The company’s bid of 
$17.1 million for the majority share- 
holdings of North American Rayon 
and American Bemberg Corporation 
has been accepted by the Office of 
Alien Property. The purchase is to 
be financed by bank loans already 
negotiated. Beaunit, a producer of 
rayon yarn and woven and knitted 
rayon fabrics, also engages in dyeing 
and finishing. A viscose filament 
yarn plant in Alabama now is nearing 
completion. North American and 
Bemberg have the same management 
and adjacent plants and account for 
about 8 per cent of total domestic 
rayon yarn output. 


— B 


Now 10, shares are above-average 
in their group but the industry is un- 
dergoing a period of readjustment. 
(Pays 60c an.) Net per share of 
$1.31 (the same as a year ago) and 
an 11 per cent increase in sales, both 
recorded in the current fiscal year 
ended September 30, are distinctly 
better than the showing of the indus- 
try generally. Although immediate 
future profits will be largely depen- 


dent on the trend of labor and sugar - 


costs, a long range expansion pro- 
gram which is drawing to a close 
will modify* cash requirements from 
this direction, and volume should con- 
tinue to expand. Canada Dry derives 
the major proportion of net from 
production of carbonated beverages in 
the 36 domestically-owned plants, fol- 
lowed in importance by liquor dis- 





Opinions are based on data and information regarded a; 


reliable, but no responsibility is assumed for their accuracy, 
The opinions expressed should be read in line with the invest. 
ment policy outlined each week on the Market Outlook page. 


tribution and the sale of extract 


syrups to licensed bottlers. (Also 
FW, May 26.) 
Certain-teed Products C+ 


Recent price of 13 is only slightly 
above the lows of the past two years, 
despite indications of continued good 
business. (Pd. $1.30 in ’48 vs. $0.60 
in 47.) In the first nine months oj 
1948, sales and earnings rose 11 per 
cent and 9 per cent respectively, over 
the like 1947 period. Facilities com- 
pleted last April at Western Gyp- 
sum’s (a wholly-owned subsidiary) 
plant at Sigurd, Utah, will enable 
Certain-teed to enter the mountain 
states, Pacific northwest and north- 
ern California markets for the first 
time. Company produces roofing, 
gypsum and wallboard materials. 


Fairbanks, Morse — B 
Price of 39 for this capttal goods 
issue has been exceeded in all but one 
of the past 11 years. (Pd. $2.50 in 
1948 and last year.) Company is ex- 
panding its stake in the diesel loco- 
motive field and is currently reported 
to be turning out about 15 per cent 
of the total production. The growing 
position of diesels in the railroad field 
is pointed up by the fact that orders 
for this type locomotive accounted for 
96 per cent of all locomotive orders 
placed during 1947. Fairbanks also 
manufactures diesel and internal com- 
bustion engines for utilities and ship- 
building concerns, as well as indus- 
trial machinery and farm appliances. 
The diversified industries served by 
the company should militate against 
any severe decline in over-all volume 
next year. (Also FW, Mar. 17.) 


Federated Dep't. Stores B 

Price of 27 is about in line with 
near term prospects. (Pd. $2 in 1948; 
$1.50 last year.) The Boston Store, 
the largest single department store i 
Milwaukee, has been acquired fot 
292,600 common shares of Federated 
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Federated’s retail units al- 
ready include such stores as Filene’s 
in Boston, Foley’s in Houston and 
Bloomingdale’s in New York and the 
new addition will add an annual vol- 
ume of between $35 and $40 million 
to the $330 million gross reported by 
Federated in the 12 months ended 
October 31. Stockholders have been 
advised that 1947 net of the Boston 
Store exceeded Federated’s earnings 
on the 292,600 shares given in ex- 
change. (Also FW, June 2.) 


Manufacturers Trust (N. Y.) ig 

Stock represents one of the more 
attractive bank equities; now around 
53. (Pays $2.40 an.) At the annual 
meeting on January 19 stockholders 
will be asked to approve a stock divi- 
dend of one new share for each 11 
held. The dividend would be paid 
January 22 to stock of record Decem- 
ber 22. An increase in authorized 
capital from $41.2 million to $45 mil- 
lion will be required to permit pay- 
ment of the additional 187,500 com- 
mon shares. The current $2.40 divi- 
dend rate is expected to be main- 
tained onthe shares to be outstanding 
after payment of the stock dividend. 
At current prices, the stock yields 
1.5 per cent. 





*Over-the-counter stocks not rated. 


Minnesota Mining & Mig. B+- 

At 64 the stock is fairly priced on 
prospects, but yield is unattractive. 
(Pd. $2.10 in 1948 vs. $1.55 in 1947.) 
This company, the developer of 
Scotch Tape, has announced a rev- 
olutionary type wall covering which 
it calls Scotch Top. Builders will 
be able to make savings of up to 75 
per cent on the finishing of inside 
walls and ceilings of new houses, 
since the new coating takes the place 
of plaster, paint and wallpaper. The 
material is being marketed in Chicago 
and will be offered gradually in other 
areas as rapidly as skilled applicator 
crews ean be trained. 


Montgomery Ward B 

Stock is a good income producer, 
currently priced at 54. (Pays $2 an. 
plus $1 extra.) This second largest 
mail order enterprise turned in net of 
$7.71 a share in the nine months 
ended October 31 as against $5.27 in 
the comparable year-earlier period on 
a 9 per cent rise in sales. In the ab- 
sence of unusual markdowns, earn- 
ings for the*full fiscal year which ends 


DECEMBER 29, 1948 





next January 31 should be well in 
excess of the $8.86 reported in the 
previous fiscal period, reflecting bet- 
ter operating’margins this year, The 
company has set aside $26 million for 
inventory reserve, placing it in a good 
position to absorb any losses which 
might be experienced in the event of 
a further softening of prices. (Also 
FW, June 30.) 


New England Electric System C 

Shares are speculative and lack at- 
traction even at a price of 8. Quar- 
terly dividend rate on the common 
stock has been reduced from 25 cents 
to 20 cents with the payment due 
January 3. Reasons are heavy capi- 
tal outlays for current construction 
program, and smaller earnings. Be- 
cause of rising costs and low water 
conditions, final 1948 earnings are ex- 
pected to be around $1.10 a share vs. 
$1.35 in 1947. 


Niagara Hudson Power Cc 
Common shares are speculative but 
indicated workout value exceeds pres- 
ent price of 8. (No dividends since 
1940.) Company has proposed an 
amendment to its simplification plan 
filed with the SEC. Niagara Hudson 
will be dissolved following the forma- 
tion of a new company, Buffalo Ni- 
agara Electric, which will come into 
being through the grouping of its pres- 
ent three subsidiaries. The new com- 
pany will have outstanding 1,939,220 
shares of class A and 7,473,172 shares 
of common stock, with holders of 
Niagara Hudson first and second pre- 
ferred stocks receiving 4 class A 
shares for each preferred share held. 
Common stockholders may exchange 
each share of present common, plus 
approximately $2 in cash, for 78/100 
share of the new common stock. 


Pan -American Airways 

On a long term basis stock is fair- 
ly priced at 9.- (Pd. 1948, $0.25; 
1947, $0.25.) Company will consoli- 
date the American Overseas Airlines 
routes with its own trans-Atlantic 
service. Under the agreement the as- 
sets of American Overseas will be 


transferred to Pan American in re-- 


turn for stock of the latter company. 
A.O.A. will then distribute the Pan 
American stock and dissolve. Ameri- 
can Airlines is understood: to own 
61.9 per cent and American Export 
Lines 20.3 per cent of American 
Overseas, 


CE 





Sheller Manufacturing C+ 

Shares are speculative, but affilration 
with E. W. Bliss has favorable im- 
plications. Price, 14. (Qu. divs. at 
$l an. rate.) The company’s ties 
with E. W. Bliss, an important pro- 
ducer of industrial machinery, have 
been strengthened by the sale of 62,- 


500 new common shares at $16 a 


share to the latter company. The 
proceeds will be used to redeem $1 
million 5 per cent preferred stock, 
after which only $700,000 of pre- 
ferred stock will remain outstanding. 
Bliss had originally purchased 24,200 
common shares at $13 a share last 
December, so that its stock owner- 
ship in Sheller now aggregates 16 
per cent. Company is the largest 
manufacturer of steering wheels for 
motor vehicles and also makes radia- 
tors, shutters, screw machine prod- 
ucts and miscellaneous stampings. 
Southern Advance Bag & Paper * 

Selling over-the-counter at about 
36, stock seems fully priced in view of 
the prospect of softening demand for 
paper. (Pd. 1948 $3 plus stock; pd. 
$2.50 in 1947.) Directors have voted 
to pay a 100 per cent stock dividend 
to stockholders of record December 
24. The company is a fully integrated 
kraft pulp and paper producer, with 
a bag conversion plant and daily pulp 
capacity of 300 tons and 275 tons of 
paper. Present operating results are 
at historic peaks but paper supply and 
demand factors cloud the discernible 
future. 


*Over-the-counter stocks not rated. 


Texas & Pacific Railway C+ 

Recent price of 46 gives little re- 
flection to sharply improved peace- 
time earnings. (Paid $4 in 1948 and 
1947.) Although the road is controlled 
by the Missouri Pacific, it was not 
included in the plan of reorganization 
for the MOP. Traffic has benefited 
from the heavy movement of crude 
oil from Texas and 1948 earnings are 
estimated at better than $14 per 
share, a new peacetime high. Posi- 
tion of the common has been im- 
proved by debt reduction; but the 
small floating supply makes for wide 
market fluctuations, and much of the 
road’s current large oil traffic is only 
a temporary factor. Development of 
a liquefied petroleum gas industry in 
New. Mexico and Texas should, how- 
ever, create a significant amount of 
new business. 
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Year Marked by : 
Further Utility Growth 


Customers served, generating capacity and aver- 


age use all showed good increases during 1948. Ris- 


ing operating costs force halt to rate reductions 


Aut the outstanding develop- 
ments in the electric utility in- 
dustry during 1948 were the continu- 
ing heavy demand for power by all 
classes of customers, the unprecedent- 
ed amount of new generating capacity 
installed and the steady growth in 
new customers. Output of all the 
nation’s generating sources totaled 
some 336 billion kw-hrs in 1948, sur- 
passing the 1947 record by 29 billion 
kw-hrs or 9.4 per cent. About 
282 billion kw-hrs were generated by 


the electric utility industry, with the 


remaining 54 billion produced by in- 
dustrial and railway plants for their 
own use. 


Largest Increase 


More than four million kilowatts 
of new generating capacity were in- 
stalled and in operation by the 1948 
year-end. This represented the larg- 


est single year’s increase in the indus- 
try’s history and brought the total 
generating capacity in service at the 
close of-1948 to more than 56 million 
kilowatts. In addition, more than 
two million new customers were con- 
nected to electric distribution lines 
during the year, boosting the total 
now served by the industry to ap- 
proximately 40.8 million, of which 
around seven million have been added 
since V-J Day. This being a nation- 
wide figure, some sections of the land 
showed greater than average growth 


in customers because of industry and - 


population shifts in postwar years. 
The average annual residential use 
of electricity increased 112 kilowatt- 
hours during 1948 to reach 1,550 kw- 
hrs for the year. This compares with 
853 kw-hrs in 1938, 463 in 1928 and 
a mere 272 in 1918. Moreover, cen- 
tral station electric service is now en- 











Plastic 


Replaces 
Cork 


Plastic replaces cork in 
these fishermen's buoys 
and net floats. Made of 
Tenite — a product of 
Tennessee Eastman—the 
length of the floats can 
be varied by means of 
mid - section extensions. 
Colored bright red for 
greater visibility, the 
plastic devices never 
need repainting. 
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joyed by 94 per cent of all dwellings 
in the United States, with service 
available to an added three per cent 
of American homes. The increase of 
112 kw-hrs in household use last year 
was greater than the total increase 
during the six years immediately fol- 
lowing World War I. 

In addition to urban homes, about 
75 per cent of the nation’s farms are 
now being supplied with central sta- 
tion electricity, while another 12 per 
cent of occupied farms have power 
lines passing within one-quarter mile 
of,them but are not taking advantage 
of that service. By the close of 1951, 
it is expected that about 96 per cent 
of all occupied farms in the country 
will either be served with electricity 
or will have it available to them. On 
the average the use of electricity by 
American farms increased 98 kw-hrs 
during 1948 to bring the annual aver- 
age to about 1,900 kw-hrs. 


Rate Changes 


Upward adjustment of residential 
and farm rates during the year slowed 
down the pace of the industry’s 65- 
year movement toward lower charges 
and suggest a reversal of the trend 
during 1949. This became necessary 
because of increasing costs of. oper- 
ation, with the average hourly wages 
of electric utility labor 70 per cent 
higher than in 1939 and the average 
cost of fuel more than double. Rate 
increases for over 60 private power 
companies were approved by regula- 
tory authorities during the first 11 
months of 1948—mostly in the latter 
part of the year—while additional ap- 
plications for rate boosts were pend- 
ing in December. An incomplete rec- 
ord shows 115 governmental and mu- 
nicipal electric systems increased 
their rates during the same period. 

Nevertheless, the average charge 
for residential electricity reached a 
low of 3.01 cents per kw-hr at the 
close of 1948, as compared with 3.09 
cents at the end of 1947 and 4.01 
cents at the 1939 year-end. For all 
ultimate consumers—industrial, com- 
mercial and residential—average rev- 
enue per kw-hr was 1.79 cents in 
1948, as compared with 1.77 cents in 
1947 and 2.16 cents in 1939. 

The record installation of generat- 
ing equipment and additional trans- 
mission and distribution facilities to 
serve an expanding clientele resulted 
in construction expenditures for all 

Please turn to page 22 
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Freeport Sulphur 
Sales and Net Expand 


Year's results may set several records. Domestic 
demand continues high but rise in output enables 
wider participation in profitable export business 


ith sales for the nine months 
W ended September 30 at the an- 
nual rate of $24 million, Freeport 
Sulphur Company is expected to 
realize earnings of about $4.75 per 
share for 1948, a showing that has 
been exceeded only once (1929) in 
its 35 years of experience. Reflecting 
those results, as well as the manage- 
ment’s conficence on the nearby pros- 
pect, the capital stock with the De- 
cember 1 payment was placed on a 
$3 annual dividend basis, as against 


the $2.50 previously paid. 


As a producer of brimstone, Free- 
port Sulphur is second in importance 
only to Texas Gulf Sulphur, the 
world’s largest sulphur miner (FW, 
Oct. 20). Together the two account 
for more than half of the world’s out- 
put. The two companies jointly own 
the Sulphur Export Corporation 
through which export sales are made. 
Each has a 50 per cent quota of ex- 
port sales, but in recent years Free- 
port’s domestic demands have been 
so heavy that it has waived its normal 
share. In 1947 practically no export 
sales were made by Freeport, but 
with output rising steadily this year 
it has been able to take care of about 
half of its quota. The result is partly 
reflected in the rise in Freeport’s 
earnings, since export sales are more 
profitable than domestic business. 


Facilities Improved 


Expansion of production this year 
has stemmed from the progress made 
in improving facilities at the Grande 
Ecaille mine in Louisiana. Work on 
the three-year program, involving an 
outlay of more than $7 million, is 
practically completed. It has been 
carried through at high speed because 
of the steady diminution of output at 
the company’s other property, the 
Hoskins Mound mine in Texas, 
which is leased from the Texas Com- 
pany. The latter receives 70 per cent 
of the net profits resulting from Hos- 
kins production, with a minimum 
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Freeport Sulphur 


Loading Sulphur 


payment of $1.06 per ton on the ore 
mined. 

Freeport also is carrying forward 
an exploratory program at proper- 
ties acquired this year in Canada. Do- 
minion industries are important cus- 
tomers of Freeport (Canadian sales 
are handled as domestic shipments), 


and it is hoped to establish sufficient. 


production in Canada to take care of 
demands on that side of the border. 
Formerly Freeport operated a manga- 
nese mine in Cuba, but discontinued 
operations with exhaustion of the ore 
in 1946; its Cuban Mining Company 
subsidiary (96 per cent-owned) is un- 
der liquidation and Freeport received 





Freeport Sulphur 


Earned 
Sales Per Divi- Price Range 

Year (Millions) Share dends High Low 
1929.. $148 $5.60 $400 547%—23% 
1932 8.4 2.75 2.00 2854—10 
1938.. 10.1 1.87 2.00 32 —19% 
1939... 9.9 2.76 150 36 —18 
1940.. 12.5 3.81 2.00 39%4—24% 
1941.. 16.0 3.95 2.00 41 —32% 
1942.. 15.5 3.05 2.00  3834—27 
1943.. 17.2 3.10 2.00  38%—29%4 
1944.. 188 3.20 2.00 36% 30% 
1945.. 218 4.19 2.12% 51%4—34 
1946.. 208 4.69 2.50 61 —45% 
1947.. 21.1 3.89 2.50 50%—36%4 
Nine months ended September 30: 

1947.. $14.8 $2.73 sauk>” cmikne ss ames 
1948.. 17.9 3.55 a$2.6214b47%—35% 





a—Full year. b—Through December 21. 


this year a moderate liquidating pay- 
ment, which will be supplemented by 
other payments next year. 


It also operated a nickel property 
in Cuba, which was exhausted in 
1947, and the $700,000 investment 
was written off. The property is still 
owned, but the United States Govern- 
ment owns the buildings and equip- 
ment, for which it is endeavoring to 
find a buyer. When liquidated, some 
funds may accrue to Freeport which 
owns the common stock, the Govern- 
ment holding the preferred issue. 


Volume production of sulphur this 
year will slightly exceed 1947 and 
may top the previous record set in 
1946. Since mid-1947, however, the 
company has realized higher prices 
for its product, swelling 1947 dollar 
sales slightly above 1946. As shown 
by the table, 1948 dollar sales have 
run about 25 per cent above 1947. 

Freeport Sulphur was organized, in 
1913 as the Freeport Texas .Com- 
pany, its present title being taken. in 
1936 when it absorbed the Freeport 
Sulphur Company and adopted. its 
name. Its original operation was at 


the Hoskins Mound mine, but in 


1933, as surveys indicated a relatively 
short life for the Texas deposit, the 
Grande Ecaille property in Louisana 
was leased from three oil companies 
—Gulf Refining, Humble Oil and 
Shell Petroleum. Terms of this lease 
differ from those on the Hoskins 
Mound, and are somewhat more favor- 
able for Freeport, adding to the incen- 
tive to bring the Louisiana deposit to 
greater producing capacity. 


Financially Strong 


Freeport is in strong financial posi- 
tion. Its December 31, 1947, balance 
sheet showed working capital of $21.9 
million. Current assets of $26.9 mil- 
lion stood in a ratio of 5.2-to-1 to 
current liabilities of $5.0 million. 

Dividends have been paid without 
interruption since 1927, and from 
1915 through 1920. On the present 
stock, which dates from 1933, divi- 
dends have averaged $1.87 per share. 
From 1940 through 1944 payments of 
$2 per share were made in each year. 
Since then the rate gradually has 
risen. With the December 1 payment 
dividends were placed on a 75-cent 
quarterly basis, giving a return of 
$3 a year. 

‘At a current price of 45 the shares 
are attractive for income, offering a 
yield of 6.7 per cent. 
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Dividends While this year’s divi- 
And dend payments by a 
Doll substantial number of 

=— industrial corporations 
generally have been satisfactory, 


when we consider them in terms of 
the purchasing power of today’s dol- 
lar their true value is found to be 
considerably less than would appear 
from the actual figures. Many stock- 
holders may not always be aware of 
this when they receive their dividend 
checks, but it is a fact. 

And while no doubt labor leaders 
are not blind to the circumstance, in 
their hostile attitude toward business 
they knowingly pay little attention 
to this very. basic economic truism. 


In its propaganda against business, 


labor continually cites corporate earn- 
ings and dividends on the basis of the 
dollar instead of in relation to current 
purchasing power. It attempts to sell 
an often unsuspecting public the idea 
that corporate profits are exorbitant 
ind that labor is justified in asking 
‘or higher wages (even now labor is 
grooming itself for a fourth round of 
wage demands on this same mislead- 
ing basis). 

One doesn’t have to be an econo- 
mist to realize that today’s dollar is 
worth only slightly over fifty cents 
in prewar purchasing power. On this 
more realistic basis a six dollar divi- 
dend, for example, is worth little 
more than three dollars when a stock- 
holder goes to buy food and clothing 
and to pay household bills. 

Yet conditions for the stockholder 
could improve considerably if infla- 
tion’s spiral would end and purchas- 
ing power increase—provided of 
course, that currént dividend rates 
were maintained. With a decline in 
the prices for goods in general, the 
purchasing power of the dividend dol- 
lar would correspondingly increase. 
However, we must accept this prem- 
ise with extreme caution, remember- 
ing that it embraces an “if”: If un- 
der deflationary influences corporate 
earning power would be sufficient for 
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dividends .equal to current distribu- 
tions to stockholders. ° 

Some of the well-entrenched cor- 
porations could continue their present 
dividend rates even should their earn- 


ings decline significantly. Such cor- 
porations are largely found among 
those with long records of continu- 
ous dividend payments and especially 
among those which fared reasonably 
well during the last depression, which 
was the sternest test ever faced by 


industry and the economy: 

Sawyer Secretary of Commerce 

Reassures Charles Sawyer, speak- 
: ing recently at the Na- 

Business? ‘ 


tional Association of 
Manufacturers’ annual Congress of 
American Industry, in essence stated 
that business had nothing to fear 
from the Administration and that he 


recognizes that “profits” are the 
spark-plug that motivates industrial 
activity. 


It was understood that President 
Truman had cleared his subordinate’s 
speech before it was made, which of 
course would infer that it reflected 
his own viewpoint. But like other 
political utterances, there can be no 
certainty that this one will be truly 
significant and that business will have 
nothing to fear from Government 
circles during the next four years. It 
might even be suggested that Mr. 
Sawyer and Mr. Truman had their 
eyes on the sharp post-election de- 
cline in the security markets and 
therefore thought it advisable to say 
something that at least temporarily 
would be reassuring to investors, for 
they represent a large segment of our 
population. 

Yet, the Secretary of Commerce’s 
reassurances were hardly a week old 
when. Vice-President-elect Alben W. 
Barkley told a Los Angeles audience 


that President Truman would carry 
out faithfully the political pledges 
that he made to the American people 
during his campaign. 

If this is to be the case, then busi- 
nessmen hardly can find any comfort 
from what Sawyer had said, for his 
words effectively were negated by 
Barkley. There were too many pro- 
posals in Truman’s campaign speeches 
which could have a disturbing influ- 
ence on business should Congress 
support his policies. Therefore, busi- 


nessmen only can hope for the best, 
but be prepared for the worst. 


Politics When President Tru- 
Versus man officially takes 

? office to a term in his 
Economics 


own right, he will 
face many problems that he may not 
have anticipated before. During the 
period that he was campaigning for 
re-election, it will be remembered, he 
said that if the Republicans were vic- 
torious the nation would head for an 
economic bust. 

However, the President should 
note that even though the nation’s 
voters decided to continue his party 
in office, already there are significant 
signs indicating that a recession in 
business is in the. making. His main 
task during the next four years, 
therefore, will be to hold in line any 
industrial set-back—but that he will 
find extremely difficult if he attempts 
to carry out the program to which he 
has pledged himself. Under existing 
economic conditions the nation most 
earnestly could do with fewer Gov- 
ernment controls and would benefit 
by permitting private enterprise more 
freedom of action to correct any eco- 
nomic disturbances by the application 
of sound business principles. 

We find that the nation, after a 
more or less artificial and prolonged 
business boom, is facing problems 
similay to those contended with by 
every other country that ever has 
waged a major war—and if these 
maladjustments are to be corrected 
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then: politics must give way to the 
forces of economic law. Many per- 
sons have said that if we have any 
sort of serious recession at this time 
it will be man-made—the result of 








political blunders on basic economic 
problems.. The President and his Ad- 
ministration certainly must be aware 
of this and should try intelligently 
to pave the way for private enter- 


prise, which has a way of correcting 
economic abnormalities and restor- 
ing confidence during trying periods, 
rather than continue to substitute 
politics where economics is needed. 


Common Stocks Widen Yield Advantage 


Price decline and dividend increases lift Moody 


yield index almost to 7 per cent. Seldom in past 


20 years has stock yield so 


he sharp setback suffered by the 

security markets in November, 
and a number of dividend increases, 
boosted the Moody index of yields on 
200 common stocks to 6.72 per cent 
at the end of November, a rise of al- 
most one percentage point from the 
October index figure of 5.82 per cent. 
No change took place in the yield on 
Aaa-rated corporate bonds, which has 
held at 2.84 per cent since Septem- 
ber. 

In consequence, the gap between 
yields on common stocks and on cor- 
porate Aaa bonds widened to 3.88 
points, compared with a common 
stock advantage of 2.98 percentage 
points in October. Judging from 
price trends over the first half of this 
month, December figures will show 
little change in the income advantage 
of common stocks over bonds. 

Over the past 20 years the gap be- 
tween common stock yields and re- 
turns on Aaa bonds has exceeded the 
current spread only in 1932 and 1942, 


Average Yields 


greatly topped bonds 


as measured by the Moody index. 
Common stock yields in December 
1937 approximated current yields but 
at that time Aaa bonds showed a 
yield of 3.25 per cent. 

The income advantage of common 
stocks, as compared with bond yields, 
has been sustained since the 1933- 
34 recovery in common stock prices 
corrected the abnormal common stock 
yield which held above 10 per cent 
from mid-May to mid-July, 1932. Be- 
cause dividend increases lagged the 
improvement in stock prices during 
the 1933-34 period, common stock 
yields held below the return on Aaa 
bonds for 12 successive months, but 
since mid-year of 1934 stocks have 
held the advantage, aside from two 
months in early 1936 when the yield 
dipped just a shade below the return 
on bonds. 

Not since 1928, as the chart indi- 
cates, has there been any suggestion 


- of relationship between the trend of 


yields on common stocks and bonds. 


The two follow patterns of their own 
—if there can be said to be any pat- 
tern in the wide variations in com- 
mon stock returns. 

Bond yields have drifted down- 
ward over the past quarter century 
and more, particularly since the New 
Deal tightened its clamps on the 
money market and committed itself 
to a low interest policy. Stock prices, 
on the other hand, are responsive to 
numerous factors other than the 
trend of interest rates, with which 
they have little direct concern. Earn- 
ings largely influence dividend poli- 
cies and determine current yields, 
but prices reflect also investor evalu- 
ation of future earnings and dividend 
prospects, as well as the outlook for 
business. 

The present gap between common 
stocks and bonds is largely the result 
of over-apprehension concerning the 
future under a continuance of the 
piesent political Administration. 
With the return of normal market 
conditions and clarification of the leg- 
islative outlook reappraisal of stock 
values appears likely to close the gap, 
at the expense of stock yields; no 
immediate change in the bond yield 


.situation appears in prospect. 


on Common Stocks and High Grade Bonds 
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American Chicle— 


A Sound Issue 


Selling at 43 and yielding 5.8 per cent on 1948 divi- 


dends of $2.50, this sound 


long term dividend 


payer has attraction for investment portfolios 


Dg meeenie in 1899, American 
Chicle has grown to become the 
second largest gum manufacturer in 
the United States. Although several 
valuable acquisitions were made prior 
to 1920, the company’s record was 
spotty until the present management 
took charge of operations in 1922. 
Since that time, American Chicle has 
shown consistent earning power, and 
has paid dividends uninterruptedly 
since 1926. 

During the first years of control by 
the new management, efforts were 
made to better the company’s finan- 
cial position and improve the quality 
of American Chicle’s products. By 
1926, the company had attained satis- 
factory status and dividends were 
resumed. Through the “boom” and 
the “crash” which followed, the pol- 
icy of strengthening the company was 
constantly adhered to. Goodwill, pat- 
ents and trademarks—once valued at 
more than $8.8 million—have been 
written down to one dollar and ap- 
proximately $5.7 million in bonds and 
preferred stock have been retired. 
Surplus has more than doubled in the 
past decade and now stands at $14.4 
million. 

Financial Position 

Present capitalization consists 
simply of 1,298,475 shares of com- 
mon stock, and balance sheet figures 
show a strong current status. Cur- 
rent assets as of June 30, 1948, 
amounted to over $22.8 million as 
compared with slightly more than 
$5.5 million of current liabilities. 
Cash and securities alone aggregated 
more than $8.8 million. 

With the growth of the corpora- 
tion, operations have spread through- 
out the Western Hemisphere. Do- 
mestic output is manufactured at 
Long Island City, New York, and 
other plants are maintained in To- 
ronto, Mexico City, Buenos Aires, 
Caracas and Sao Paulo. 

Products are marketed under «the 
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brand name Adams, the founder of 
the American chewing gum industry, 
whose company was absorbed by 
American Chicle when the latter com- 
pany was formed. In addition to the 
Adams line of chewing gums, the 
company also manufactures Sen Sen 
products. The purchase of the Sen Sen 
Chiclet interests also has brought the 
Fleer and Curtis brand names under 
American Chicle’s control. 

Saleswise, the company has made 
the greatest competitive gains in re- 
cent years of the Big Three, Wrigley, 
American Chicle and Beech-Nut. 
Sales have tripled in the past decade 
as against only a 40 per cent increase 
in Wrigley’s revenues. Because of 
the previous rate of growth of the 
company, American Chicle’s sales in- 
crement fell behind the average gain 
of the Big Three last year. Whereas 
the group showed an average rise of 
47 per cent in gross revenues, Amer- 
ican’s sales were lifted by only 39 per 
cent. Current reports indicate that 
sales have shown further advances in 
the current year which should push 
the company’s volume over the $40 
million mark for the first time in 
American Chicle’s history. — 

Profits have been consistently 





American Chicle 


Earned 

Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929.. N.R. $1.40 $0.58 23%— 9 
1932.. N.R. 1.25 1.00 125%— 6 
1937.. $12.7 2.76 2.33% 37%—30 
1938.. 13.4 2.51 183% 415%—29% 
1939.. 149 . 2.93 2.08% 44 —36% 
1940.. 16.3 2.81 2.1644 467%—37% 
1941... 20.1 2.71 2.00 404%4—30% 
1942.. 24.6 2.18 1.6634 343%4—23 
1943.. 25.4 2.30 1.6634 3754—32 
1944.. 28.7 2.17 1,66%4 4334—353 
1945.. 26.1 2.28 1.6634 495%4—37% 
1946.. 27.3 2.43 1.66% 5434—40 
1947.. 38.2 4.00 2.33% 56 —44% 


Nine Months Ended September 30: 


1947.. $27.8 $2.83 oeies~ tan nb.<dubiiens 
1948.. 30.2 2.74 a$2.50 b51 —38 


~ a—Full year payments. b—To December 21. 


.above $2 per share since 1937 al- 







































though net income was reduced dur- 
ing the war period because of mate- 
rial shortages and an increased tax 
burden. Last year, larger sugar sup. 
plies and a temporary price increase 
cnabled the company to show a large 
jump in net income over 1946. The 
higher selling prices were rescinded 
in April of this year because of de- 
clines in raw materials costs and fa- 
vorable sales comparisons, and _ the 
company has returned to its tradi- 
tional selling prices. The change has 
cut profits slightly, with per share 
earnings for 1948 estimated at $3.60, 
a drop of 40 cents from last year’s 
peak net of $4.00. 

Current dividends, however, still 
have rather wide coverage, consider- 
ing the sound finances of the com- 
pany. The strong financial status 
achieved over the years has enabled 
the management to follow a liberal 
dividend policy, and in the past ten 
years more than 70 per cent of earn- 
ings have been distributed to stock- 
holders. Payments this year have 
been at the highest rate since 1914. 
Total distributions of $2.50 per share 
provide a yield of 5.8 per cent, the 
most liberal return in the past seven 
years. 


Stable Demand - 


Gum demand normally is stable. 
The depression proof nature of the 
industry permitted all of the Big 
Three to show profits even in the 
depths of the depression in 1932. Im- 
portant additional competition is not 
likely to enter the field because of the 
large plant outlays necessary. 

Profit margins are wide. American 
Chicle has taken down a minimum of 
20.7 per cent of sales to net before de- 
preciation, reserves and taxes in the 
past 13 years and last year brought 
down 24.1 per cent of revenues. 

Promotion by the-company has been 
aggressive and successful. Sales by 
American Chicle now account for 
more than 25 per cent of the indus- 
try’s total. At 43, the stock is within 
three points of its low for the past 
three years and is priced well below 
its median price-earnings for any 
year since 1936. 

Supported by a dividend record of 
23 years duration and currently pro- 
viding a yield of almost six per cent, 
American Chicle appears attractively 
situated for investors who wish to 
augment conservative holdings. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Approach of year-end finds the market at approximately 


same levels as twelve months ago. 


Principal attraction 


of stocks continues to be for liberal income afforded 


The market during the past several weeks has 
been see-sawing in inconclusive manner and seems 
likely to continue to do so at least until after the 
President’s delivery of his State of the Union mes- 
sage, scheduled for January 5. That message 
doubtless will mark the maximum limits of the 
Administration’s ideas of tax and social changes. 
In other words, once delivered, the “worst” will be 
known, from the standpoint of the market. And 
there are grounds for considerable encouragement 
in the prospect that Congress will not pass all the 
phases of the program that will be recom- 
mended. 


The news developments of the past’ week or so 
have included little of any immediate market sig- 
nificance, except the “Emergency Board’s” recom- 
mendation for another round of wage increases for 
the non-operating railway workers. In anticipation 
of this and other increases in rail wage costs. 
the roads have pending before the ICC another 
plea for higher freight rates, on which action is 
expected soon. From the standpoint of the investor 
in railway stocks, rail managements have put up 
entirely too little resistance to the long series of 
wage demands that have been made by the unions, 
their obvious theory being that new rate increases 
could be obtained to absorb each hike in labor 
costs. One result has been the diversion to other 
carriers of a significant portion of traffic formerly 
hauled almost exclusively over the rails. Any 
serious downturn in general business would soon 
find all but the strongest roads reporting rapidly 
shrinking earnings available for payment of divi- 
dends to shareholders. 


From the standpoint of over-all business vol- 
ume, no near-term worries are likely, however, 
despite the readjustments being experienced by nu- 
merous individual lines. The basic steel industry, 
for instance, sees demand continuing through 1949 
at a rate sufficient to maintain operations at capac- 
ity. And the head of giant General Electric Com- 
pany sees for next year a reasonably good prospect 
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of equaling 1948 volume despite further drops im 
consumer demand. G. E.’s $500 million expansiom 
program, incidentally, currently is drawimg to a 
close, and postwar plant expansion by such com- 
panies as General Motors, Johns-Manville and 
others already has been completed. But new plant 
construction by industry in general still is far from 
completion, as evidenced in estimates that outlays 
on new buildings and equipment will reach $4.4 
billion for the first quarter of 1949, a figure which 
compares with $5 billion for the final three months 
of 1948. This sort of spending by industry itself 
has been an important factor in the current boom, 
and seems likely to continue a signfiicant influence 


in the months ahead. 


The probability is that the peak of the infla- 
tion has been passed, and that the next important 
commodity price move will be downward. In a 
situation such as that currently prevailing, such @ 
development would be favorable not only for aggre- 


gate business but also as concerns earnings of 


numerous companies. Operating economies cani 
always be found, when necessary, and there remains: 
a large potential demand—but at lower prices—for 
a wide variety of products. 


A further encouraging aspect is the comparative 
restraint exercised during the past several years in 
the financial policies of corporations and in the 
matter of credit extension by banks. In the stock 
market, particularly, there has been no inflation— 
and no painful process of security price deflation 
seems likely to result from a passing of the indus- 
trial boom and a return to more normal conditions. 
All in all, good quality common stocks at current 
levels appear to be attractively priced in relation 
to the yields afforded, and the earnings in prospect 
for the coming year or more. Holdings of good 
grade issues affording liberal returns should be 
retained. Any material sell-out that might develop 
would provide opportunities for purchase on even 
more advantageous terms. 


Written December 22, 1948; Richard J. Anderson. 
15. 
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Winter Wheat Prospects 

Ignoring the Agriculture Department’s recom- 
mendation that they cut winter wheat plantings to 
8 per cent less than last year—which would mean 
the planting of approximately 54 million acres—the 
nation’s farmers have sowed 61.4 million acres to 
the winter grain, up 5 per cent from 1947 plantings. 
The obvious explanation is that with the guaranty 
of another season of wartime price support at 90 
per cent of parity, the growers determined to plant 
every possible acre. The idea is not to meet possible 
demand but to get the maximum benefit of a high 
loan price. It is of little concern to the farmer that 
should the price of wheat be forced below the loan 
figure the loss will fall on the taxpayer. 

Thus we face an indicated 1949 winter wheat 
crop of 964,808,000 bushels, on the basis of De- 
cember 1 conditions. The 1948 crop, harvested last 
spring, was 990.1 million bushels. The estimate 
assumes normal growing conditions from now on 
through harvesting, and a yield of 15.7 bushels-to 
the acre. A repetition of last season’s experience, 
however, would make possible a new record winter 
crop around 1.1 billion bushels. At this time last 
year the Department forecast the 1948 crop at 864 
million bushels; the final harvest proved 15 per 
cent greater, with a yield of 17 bushels to the acre. 


Farm Income Up 


Reversing previous forecasts of a drop, the Agri- 
culture Department now estimates farmers’ cash re- 
ceipts this year at $30.8 billion (including Govern- 
ment payments), up $600 million over 1947. The 
increase is indicated despite the fact that receipts 
over the final three months of the year have run 
consistently under the corresponding 1947 months. 
Still painting a picture of farmers being worse off 
now than before, the Department adds that because 
of increased production costs farmers’ net earnings 
this year will be down from 1947—how much so is 
not estimated. The estimate of cash receipts also in- 
cludes receipts from CCC loans, which of course 
would be boosted in the event the products placed 
in the loan should be sold at a figure greater than 
the amount loaned under the Government’s price 
support plan; if sold under the loan figure the loss 
is borne by the Government. 


Suit Sales Lag 

The current buyers’ market in men’s suits is illus- 
trated statistically by a National Credit Office report 
indicating that production during the first nine 
months of 1948 exceeded retail sales by 11 per cent. 
In eight out of nine quarterly periods since July 
16 





1946, more suits have been manufactured than 
retailers have sold, and retail stocks on October 
31 were 31 per cent higher than a year ago on that 
date, and three times greater than in 1946. During 
recent weeks, price promotion advertising has been 
resorted to as the only sure way to move men’s 
clothing in quantity, a trend which is likely to per- 
sist through January and February, when further 
price cuts may be anticipated. Similar conditions 
apply to men’s coats, although not in the same de- 
gree. Although unit production of all men’s coats in 
the third quarter of this year was 10 per cent below 
the similar 1947 period and 15 per cent under 1946, 
output still exceeded retail sales. 


Paper 

Despite a rather extensive expansion program 
which has raised production capacity to nearly 23 
million tons, rising demand for paper has left the © 
industry as a whole with little excess facilities. Pro- 
duction of paper for 1948 is estimated at 22.15 
million tons, an increase of 5.3 per cent over 1947. 
October, the latest month for which figures are 
available, registered a new peak in output,’ the 
American Paper and Pulp Association’s index of 
production rising to 198.7 (1935-39 = 100). De- 
mand and supply have come into fairly good bal- 
ance in most lines, but newsprint remains an ex- 
ception. Indications are that competition will in- 
crease in the coming months and prices may ease 
as additional new facilities are placed in operation 
next year. 


Hotels 


With costs rising and the occupancy rate declin- 
ing, hotels are operating uncomfortably close to 
their break-even points. Average October occupancy 
ran at 86 per cent of capacity as against 93 per 
cent in October of last year. With break-even points 
for most hotels falling between 83 and 84 per cent, 
there is only a small favorable balance between 
present profits and possible losses. In addition to 
the fall in occupancy rates, the industry has experi- 
enced a drop in restaurant and beverage receipts. 
Costs are up sharply over 1941. Supplies range 
between 38 and 178 per cent higher and labor and 
maintenance costs show a minimum increase of 
66 per cent. To help stimulate lagging sales, the 
industry is planning to spend approximately $1.1 
billion for modernization next year. 


Retail Sales Revive 


Retail buying during the recent holiday season 
started later than usual, but Federal Reserve Board 
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reports on department store sales heralded an up- 
turn in buying as Christmas approached. Although 
sales declined from last year’s record high for the 
sixth consecutive week in the period ended Decem- 
ber 11, the drop was only one per cent below the 
same week last year compared with five to nine per 
cent declines in the five previous weeks. Moreover, 
the December 11 gain over the previous week was 
much greater than in 1947. 

Although New York City had the biggest ‘ae 
from a year ago—six per cent—trade since has re- 
vived sharply. In comparison with the week last 
year when all dollar volume records in the history 
of retailing were broken, department store sales in 
New York City dropped only four per cent during 
the week ended December 18 compared with the 
similar 1947 week. With five shopping days in the 
Christmas holiday week, sales should show gains 
over the same 1947 period in every part of the 
country although the late upturn is not likely to 
offset entirely the decreases reported for the pre- 
ceding weeks. 


Natural Gas Sales 


Natural gas sales for October and for the 12 
months ended October 31 both show year-to-year 


. increases of about 12 per cent, a substantial part of 


the gains reflecting the changeover of several large 
utilities from manufactured and mixed gas to natu- 
ral gas. Among the larger corporations to have tak- 
en this step in recent months are Cincinnati Gas & 
Electric and, in St. Paul, the Northern States Power 
Company (Minn.). 

Gradual conversion to natural gas from use of 
mixed gas is now in process in the service areas of 
Public Service of Northern Illinois, and Birming- 
ham Gas Company (a subsidiary of Columbia Gas 
System) also is switching to the natural product. 
Laclede Gas plans to convert its distribution system 
to natural gas sometime next year, and Milwaukee 
Gas Light also has received permission to convert 
to natural gas. 





= 


News on Selected Issues 

Atlantic Coast Line estimates 1948 earnings at a 
little more than $9 per share; $7.28 was shown for 
last year. 

Radio Corporation’s RCA-Victor division has 
purchased the Marion, Ind., plant of Farnsworth 
Television & Radio. After modernization and ex- 
pansion, the plant will become RCA’s midwest cen- 
ter for production of television tubes. 

American Tel. & Tel. plans to increase its avail- 
able television circuits between Philadelphia and 
Chicago. Eventually there will be one east-bound 
and three west-bound channels available. 

Louisville & Nashville’s 1948 net income is ésti- 
mated at $8 per share vs. $5.68 per share earned 
in 1947. 





Other Corporate News 

Du Pont stockholders will vote on 4-for-1 stock 
split at the annual meeting April 11. 

Liquid Carbonic has discontinued activities in 
home freezer field as well as the manufacture of 
ice cream cabinets. 

Brown Shoe sales for the year ended October 31 
were $84.4 million vs. $76 million last year. 

Electric Boat’s Elco Division is in production on 
a fully automatic bowling alley which it will intro-— 
duce early next year. 

G. A. Fuller will participate in the $25 million 
contract to construct the secretariat building for 
the United Nations. 

American Broadcasting has acquired exclusive 
rights to the Dunning animatic projector method 
of achieving illusion of animation in films. 

Warren Petroleum and Atlas Corporation have 
purchased all outstanding stock of Midland Gaso- 
line Company not already owned by Warren. 

Armour & Company had a loss of about $2 mil- 
lion for the fiscal year ended October 31 compared 
with a profit of $22.9 million a year ago; Swift 
earned $4.71 per share vs. $5.80; Cudahy earned 
36 cents per share vs. $4.32. 


HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in Financtat Wor.p. The issues 
listed do not constitute all of the recommendations made 
from’ time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 

Price Yield Price 

U. S. Government 2%4s, 1972-67.. 10033 2.47% Not 
American Tel. & Tel. 2%4s, 1975.. 93 3.15 106 
Atl. Coast Line gen. 444s, 1964.. 101 440 Not 


Bethlehem Steel cons. 2%s, 1970 98 2.85 103% 
Chic., Burl. & Quincy 3%s, 1985 98 3.20 105% 
Goodrich Ist 25s, 1965......... 99 2.80 102% 
Pacific Tel. & Tel. deb. 234s, 1985 92 3.10 106 
Union Oil of Calif. 234s, 1970.. 100 2.75 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Illinois Central joint 444s, 1963. . 88 5.11 105 
Missouri-Kansas-Tex. Ist 4s, 1990 73 5.48 Not 
New Orleans Gf. Northern Ist 5s 

ORS UE iso Raneks teeleas 99 5.05 105 
New York Central 444s, 2013... 65 6.92 110 
Northern Pacific ref. & imp. 414s, 

PF 6c tchseuiabedeaseeates 86 5.22 110 
Southern Pacific 4%s, 1969..... 94 4.79 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 


ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum.. 121 5.79 Not 


Associated Dry Goods 6% cum.. 100 6.00 Not 
Atch., Top. & S.F. 5% non-cum.. 103 485 Not 


Celanese $4.75 cum. Ist..,...... 100. 4.75 105 
Gillette Safety Razor $5 cum.... 87 5.75 105 
Pub. Service El. & Gas $1.40 
ih. GH, ons ctadoaxocsweks _ 26 5.38 (1960) 
Radio Corp. $3.50 cum......... 68 5.15 100 
Reading 4% Ist (par $50) non- 4 
Seer en DSi swawe 42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. cony.... ~ 66 7.58 110 
Curtis Publishing $3-4 pr. cum.. 49 8.16 yc] 
Southern Rwy. 5% non-cum..... 59 847 100 
18° 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 


Dividend 





Paid 1938-47 1947 (948 Recent 

Since Average Total So Far Price 
Adams-Millis ......... 1928 $2.17 $400 $400 38 — 
American Stores ...... 1939 ~—s 0.85 1,40 L7. 2 
American Tel. & Tel... 1900 9.00 9.00 9.00 150 
Borden Company ..... 1899 1.68 2.55 2.55 39 


Chesapeake & Ohio.... 1922 3.07 3.00 3.00 31 
Consolidated Edison... 1885 1.78 1.60 160 22 
Elec. Storage Battery.. 1901 2.15 3.00 3.00 51 


First National Stores.. 1926 2.55 3.00 350. 53 - 
Freeport Sulphur ..... 1927 2.06 2.50 2.6214 44 
Gen’l Amer. Transport. 1919 2.50 2.75 3.25 45 
General Electric ...... 1899 1.45 1.60 1.70 39 
General Foods ........ 1922 ~=—1.87 2.00 2.00 39 
Raees (5. Fe) s.sscoss 1918 2.06 3.50 4.25 © 55 


Louisville & Nash. R.R. 1934 3.21 3.52 3.52 38 
MacAndrews & Forbes. 1903 2.05 2.65 2.50 37 
Macey (2, Tho) snsigs sade 1927 2.11 2.20 299: 32 
May Department Stores 1911 1.76 3.00 3.00 39 
Pacific Gas & Electric.. 1919 2.00 2.00 200 31 
Philadelphia Electric.. 1929 1.44 1.20 120 21 


Pillsbury Mills ....... 1924 1.52 230 200 31 
Reynolds Tobacco “B”. 1918 1.96 2.00 2.00 34 
Socony-Vacuum ...... 1911 0.63 100 *100 17 
Standard. Oil of Calif.. 1912 1.80 3.20 4.00 66 
Sterling Drug ........ 1902 1.78 2.00 2.25 35 
Texas Company ...... 1902 2.25 3.00 +3.00 54 
Underwood Corp. ..... 1911 2.68 4,00 4.00 40 
Union Pacific R.R..... 1900 3.00 3.00 650 87 
i... errr 1933 =1.50 1.85 1.85 29 
WORE. pik ds weber 1913 3.43 3.00 4.00 69 


* Also 2% in stock. tAlso 2%% in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 

—Dividends— 
Total So Far ——Earnings—. Recent 
1947 1948 = 1947, 1948 ~—Ss~éPrricee 


Allied Stores ......... $2.75 $3.00 c$4.16 c$4.41 29 
Bethlehem Steel ...... 2.00 2.40 3.78 539 34 
Canade Dry .... 528.26 0.60 0.60 e131 e131 10 
Container Corp. ....... 450 4.50 c7.90 c7:35 34 
Crown Cork & Seal.... 0.80 1.25 223 2.98 18 
Firestone Tire ........ 4.00 4.00 b7.07 b6.04 45 
General Motors ....... 3.00 4.50 4.62 c7.22 58 
Glidden Company ..... 1.10 s1.90 3.27 3.02 20 
Kennecott Copper ..... 4.00 5.00 b4.26 b4.46 56 
Phelps Dodge ........ 4.20 5.00 b4.66 b4.87 52 


Tide Water Asso. Oil.. 1.05 1.90 2.71 04.40 23 
Twentieth Century-Fox. 3.00 2.00 c3.65 3.12 19 
U. S. Steel..... pases ee 5.00 5.00 9.01 7.94 71 


b—Half_ year. c—Nine months, e—Fiscal year ended Sept. 30. 
s—Also 2% in stock. 
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Washington Newsletter 





Operators watch coal stocks closely, fearing over- 


supply of fuel—Urge dealers to diversify to widen . 


demand—Credit terms on autos will not be relaxed 


WASHINGTON, D. C.—The term 
“distress coal” is creeping back into 
the vocabularies of the coal operators. 
There isn’t any yet. But the industry 
watches the stocks of coal in the hands 
of utilities, retail yards and others 
more nervously than garment makers 
ever watched department store in- 
ventories. Coal stocks, which are con- 
sidered “normal” when they cover a 
little less than a month’s needs, now 
are appraised at 45 days’ require- 
ments, ; 

The industry’s great trouble is that 
it possesses only limited control over 
the kinds of coal it mines. In a given 
mine, the proportions of sizes are rel- 
atively constant. An over-supply of 
large coal can be taken care of easily 
enough by crushing; unfortunately, 
not much can be done with small 
sizes. The industry is worried that 
such coal will start clogging the rail 
cars in which it is warehoused. When 
that happens, there is nothing for the 
mines to do but close. 

Excess coal goes into “distress” 
when a mine offers it at big discounts 
just in order to be free of it. Some- 
times it is practically given away; 
that could happen especially if desired 
types were in demand. Distress sales 
of a particular type especially injure 
the mines that produce great propor- 
tions of it. At the moment, the ex- 
perts say, there is no news of over- 
supply in any particular type; the 45 
days over-all supply, however, sug- 
gests that such news may be around 
the corner. 





That situation lies behind the 
rumors that a coal strike is being 
“negotiated.” Many operators say 
they would welcome one at this point 
and would give something to Lewis 
in the way of benefits if he called it. 
Unfortunately, UMW _ won’t strike 
without slogans that lambast the op- 
erators, who even after so many years 
of it still seem to be sensitive to abus- 
ive epithets, Actual “negotiation” 
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might have to include bargaining 
over the strike slogans. 


While the industry is made help- 
less by a 15-day oversupply in the 
hands of its customers, it is fighting 
powerfully to secure the status of coal 
over the long term. The immediate 
possibility of trouble does not neces- 
sarily point .to permanent disability. 
In their attempts to keep coal in use 
over a long period, the operators are 
copying the sales techniques of the 
public utilities and of the oil com- 
panies. 

A utility, for instance, frequently 
holds a sales franchise on. toasters, 
radios and other appliances that use 
current. For years, oil companies have 
been promoting oil burning equip- 
ment. The amount of such equipment 
in use naturally provided the upper 
limit for the amount of oil to be sold 
annually. Until but a short time ago, 
the oil industry, almost alone in the 
fuel business, was smart enough to 
see the point. 

Today, practically every major coal 
company tries to persuade its retail 
dealers to take sales franchises on 
stokers and other equipment. Some 
of them have themselves taken fran- 
chises from the equipment makers. 
The big sales push lies in equipment 
sales. The industry was scared by the 
statistics on steam locomotives and at 
last is putting its own energy behind 
coal burning equipment. 


The Reserve Board is getting a 
lot of letters asking for more liberal 
credit terms on autos. Dealers want 
to sell on a two-year payment period. 
This is pretty new; just a little while 
ago, there seemed to be enough cash 
business to keep everybody happy. 
The Board does not intend to relax; 
dealers are told to cut prices if sales 
are slow. 


Federal Trade Commission has 
recently opened an interesting case 








alleging discrimination among cus- 
tomers. AC Spark Plug and _ its 
major competitors are named in sep- 


arate complaints, whose substance 
seems to be new. The companies are 
charged with making original sales 
below cost in order to secure later 
replacement business. This, it is said, 
creates discrimination against those 
who replace their plugs at higher 
than original prices. 

One peculiarity in the case is that 
there are no mutually exclusive 
classes of those who are unduly fav- 
oréd and those discriminated against. 
Under the terms of the complaint, 
on the contrary, a replacement buyer 
can’t be discriminated against unless 
he was previously favored when he 
made the original purchase. Evident- 
ly, the Commission feels that there 
must be no difference in the treatment 


‘of a single customer in different 


periods of. his life. 

Low introductory offers are wide- 
spread all through business. Many 
magazines — Atlantic, Harpers and 
others give you a better break when 
you first subscribe than when you re- 
new. Lots of equipment is sold on 
terms that become profitable later. 


Senator Flanders’ hearings on 
company profits bring out one inter- 
esting point. Spokesmen for several 
companies said that, as a matter of 
policy, they pay small dividends. 
They don’t like to rely on the open 
market for capital. It’s safer and usu- 
ally much cheaper simply to keep a 
large part of what is earned and to 
reinvest it. 

Market analysis ordinarily would 
go by the record on that point, which 
is, of course, important in discrimin- 
ating between rich men’s stocks and 
those for people who must live on 
dividend receipts. 


—Jerome Shoenfeld 





New-Business Brevities 





Chemicals ... 

Deer can be prevented from exten- 
sive feeding on cultivated fields by 
spraying with the new Good-rite re- 
pellent developed by B. F. Goodrich 
Chemical Company—tested by the 
Fish and Game Department of the 
State of Maine, this formula was 
found to repel deer with no harmful 
effects to the animals other than a 
temporary palate irritation. 
Speaking before the New York Ata: 
emy of Sciences recently, Dr. Robert 
E. Wilson, chairman of the board of 
Standard Oil Company (Indiana), 
pointed out that while most petroleum 
products will for many years be man- 
ufactured from liquid reserves, tech- 
nology already has developed several 
alternative resources, such as the 
making of gasoline from coal, lignite 
or natural gas—gasoline made from 
natural gas, he indicated, “will prob- 
ably come into widespread use during 
the next few vears.”’ . Two new 
compounds for coating metal and 
wire, pipe lining, wood, plating racks, 
textiles and paper; molding toys, gas- 
kets and industrial boots ; or for cast- 
ing film and sheeting have been 
announced by American Anode, Inc. 
—called Anodex HR latex and 
Ameran resin paste, they will be 
available in a variety of colors. . . 
The life span of shirts and other cot- 
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Established Electronic Mfg. 
Plant will sell business and 
SPACIOUS BRICK AND 
STEEL BUILDING. Ex- 
perimental Laboratory and 
Offices. Floor area 10,000 
square feet. 5-acre lot with 
building. Railroad _ siding. 
Low taxes and maintenance 
costs. Competent Labor 
Available. 


), W. NEWTON COMPANY 


CAPE CHARLES, VIRGINIA 
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ton goods that are starched regularly 
can be increased considerably with the 
new Perma Starch plastic starch—na- 
tionally distributed by Perma Starch, 
Inc., this product, which is based 
upon a United States Rubber Com- 
pany synthetic resin, is said to keep 
clothing crisp even through eight to 
ten launderings. 


Electronics ... 


Shortly after the start of the new 
year you'll hear more about a high- 
fidelity tape recorder to be marketed 
by Fairchild Recording Equipment 
Company—this machine is sdid to 
double the recording time for any spe- 
cific amount of tape used in other 
machines. . . . Concentrating on some 
of the commercial applications of tele- 
vision, Remington Rand has an- 
nounced its Vericon, a portable tele- 
vision system designed for inter-office 
communication—as many as ten re- 
ceiving units can be connected to the 
camera through one master viewer. 

. National Broadcasting Company 
has introduced the Image Splitter, a 


. gadget that makes it possible to show 


on a video screen simultaneous pick- 
ups from two different points—this 
device is said to be inexpensive “as 
television equipment goes.” . Tne 
new Harrison Magnetic Wire Re- 
corder measures only 8% x 10 x 14 
inches and weighs approximately 23 
pounds—a product of Progressive 
Marketers, this unit features a “roll- 
out” control panel to make its opera- 
tion easier. Voco, Inc., has 
brought out a new series of children’s 
records ‘made from Vinylite plastic 
and die cut in animal shapes—circus 
marches provide the musical back- 
ground. . . . Latest development an- 
nounced by the Radio Corporation of 
America engineering products depart- 
ment is a 500-watt TV transmitter 
for operation in the high frequency 
range—the new unit was designed for 
telecasting in small-size cities. 


Motion Pictures .. . 


Enterprise tells the story of how 
the town of Buchanan, Ga.. 


built a 








a 


manufacturing plant and then induced 
Cluett,. Peabody & Company to 
locate its Arrow shirt factory there— 
in color, this 16mm. motion picture 
lasts 32 minutes. ... A recent release 
by the Jam Handy _ organization 
teaches the fundamentals of salesman- 
ship—called The Things People 
Want, this 16-mm. motion picture 
has a running time of 20 minutes. .. 
The application of Caterpillar scrapers 
to a variety of earthmoving jobs such 
as leveling, stripping and cutting is 
shown in a new 16-mm. color film 
called Material on the Move—it was 
produced by Calvin Company for 
Caterpillar Tractor Compnay and may 
be borrowed for showing through the 
latter company or any of its distribu- 
tors. . . . Gardner-Denver Company 
offers its film Men Against Rock to 
schools, engineering societies and 
other interested groups—filmed in 
color, this 33-minute motion picture 
shows heavy rock excavation. 
Prepared upon request of the Ameri- 
can Petroleum Institute, A Catalogue 
of Films Applicable to Petroleum Re- 
fining Training is a valuable source 
of films on this subject—the study 
was made by Film Counselors and 
covers more than 1,300 titles. . . . The 
use of Fiberglas insulation in ovens 
and other household appliances is ex- 
plained in a new 16-mm. color film 
released by Owens-Corning Fiberglas 
Corporation —this film, obtainable 
from the firm’s film department, has 
a running time of ten minutes. 


Office Equipment... 

A system of cabinets, lockers and 
shelves that roll on tracks is being 
marketed by Acrow, Inc., as a space 
saving arrangement — cabinets can 
be lined up row after row; to get one 
from the rear, simply push the ones 
in front aside. . . . Removing staples 
is a simple task with the Swingline 
Staple Remover that has been an- 
nounced by Speed Products Com- 
pany—this unit is said to remove all 
sizes of staples, yet leave the paper 
intact; it saves time because the re- 
mover does not have to be centered 
over the staple to remove it....- 
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Weber Addressing Machine Com- 


pany offers a new model addressing 
machine designed for small business 
firms with big mailing lists—the ma- 
chine prints addresses from a special 
paper tape, which is said to be good 
for up to one hundred runs... . A 
new pressure-sensitive cellulose tape 
dispenser automatically cuts the tape 
at the desired point without lifting the 
gadget from the surface being taped 
—it was introduced recently by Dage, 
Inc. . . . For short letters that can 
be handled by a postcard, Copycard 
C-Mail Company has introduced its 
Copycard letterhead postcards, fea- 
turing automatic carbon copies—the 
folded topsheet, which is used for the 
office file, is carbou-backed so that 
the message is reproduced on a reg- 
ular government postcard. . The 
new Parker ‘51’ fountain pen has 
fourteen improvements of structure 
—this latest Parker Pen Company 
product features the “foto-fill” mech- 
anism for easy filling and the Aero- 
metric pressure control to guard 
against leakage at high altitudes. 


Plastics ... 


M. W. Keilogg Company current- 
ly has in limited production a high- 
temperature, transparent plastic that 
can be tempered very much as though 


it were steel—called Kel-F, it is also 
an excellent insulator for heat and 
electricity. ...It is easy to know 


when the new Ritepoint Company 
cigarette lighter needs fuel because it 
features a transparent fuel reser- 
voir from which the fluid is then 
transferred to the wick area by push- 
ing a button—made of plastic, this 
mechanical lighter is available in four 
colors... . Here is a new liquid mask- 
ing tape that surely can save time and 
effort in painting—a product of Ram- 
sell Products, Inc., the masking solu- 
tion is based on Vinylite resins and 
dries in about ten seconds. . . . The 
Pix-Six bottle carrier makes it easy 
for the customer to carry home six 
beverage bottles, or to return the 
empties to the store—molded of Ten- 
nessee Eastman Corporation’s Tenite 
by U. §. Plastics Corporation, the 
carrier has a smooth, form-fitting 
handle that can’t cut the fingers. 

. Gulf Oil Corporation’s new Gulf- 
spray Roach and Ant Killer will be 
marketed with a money-back guar- 
antee—it is advertised as “the 
fastest-acting, most effective. roach 
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spray ever used.” ... U. S. Plywood 
Corporation’s new Kalistron plastic 
covering material is said to retain its 
original color even when scratched, 
scraped or scuffed—to prove this, the 
company offers a demonstration piece 
of this material and a nail file so that 
customers themselves can test it. 


Publi¢ Relations .. . 

Personnel managers who desire a 
“new look” for their company bulletin 
boards can gain some valuable sug- 
gestions from a pamphlet released 
last week by the Borden Company— 
called Care and Feeding of Bulletin 
Boards, it recommends the type of 
board to use, how many, where to 
locate them, etc... . / A novel twist 
to sampling methods is offered by 
Vick Chemical Company, which dis- 
tributes samples of its cough drops 
by attaching them to match books— 
in addition to advertising the cough 
drops, the books also promote Vicks 
Vaporub. ... Day Glo is a fluorescent 
ink for advertising posters recently 


developed from a wartime product 
which made army ground signals vis- 
ible at heights of 10,000 feet—one 
drawback at the present time to this 
peacetime adaptation of the ink is that 
it will lose its fluorescent quality 
in about two weeks. . A study 
of the rule books of 300 companies 
that was made by the National In- 
dustrial Conference Board has been 
published as No. 95 in a series of 
studies on personnel policy—called 
Company Rules— Aids to Team- 
work this booklet points to the fact 
that rule books today contain fewer 
rules and less explanation of existing 
rules than did the general run of 
such books in bygone years. You 
and Your Railroads is an interesting 
24- -page booklet in easy-to-read form 
—copies are available from the Asso- 
ciation of American Railroads. 
—Howard L. Sherman 








When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 





WORRIED ABOUT 
YOUR STOCKS? 


Doubts and fears about the present investment situation are partly due to a 
lack of information regarding real conditions, a lack of proper interpretation 
of developments, their effect upon business in general, and upon specific in- 


dustries and companies whose stocks are owned by a lot of worried investors. 
One way to banish fears and restore the confidence and poise which bar snap judgments, help to 
avoid costly investment mistakes and improve your own investment results is to do what thous- 
ands are doing (and have done for years) whether stock prices are up or down—rely upon 
FINANCIAL WORLD each week to keep them better posted on the factors which eventually 
determine stock values and market prices. 


A year's subscription for $18.00 (a fraction less than 5 cents a day) brings you: 
(a) 52 weekly issues of Ao ope oe WORLD to keep you informed from week to week on — —. 
standing business and finance actors which ultimately determine stock values and market 

six qctete (b) {2 monthly L- —  &, Stock Guides (ratings and changing statistics oa yar ny = 
pee c) Personal investment Advice Privilege (by mail) as per rules; 
studies called ‘‘Stock Factographs,’’ in one handy indexed hook of 
1948-Revised Edition just off the press. Book alone $4.50. 
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1,800 stock 
288 pages anal ‘ 10%, inehes)— 


SUBSCRIBE for FINANCIAL WORLD NOW 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. (Dec. 29) 


For enclosed $18 check (or money order) please enter my order for FINANCIAL 
WORLD's Four-Fold Investment Service, including all the above, for one year. 





(] Check here if subscription is NEW . . « [J Check here if RENEWAL. 
Note—What you pay us for a subscription (or our books) is a 
deductible income for tax ex (pense. 


(0 Check here (add $1.00) for our “11- 
YEAR RECORD” of Earnings, Divi- 
dends, Price Range, Stock Splits (1937- 
1947) of N. Y. S. E. Common Stocks. 
Price alone $1.50. Book published in 
August 1948. 

(— Check here (add $1) for Bond Guide— 
Covers 4,000 nds. Price alone, $2. 


( Check here (add 50 cents) for valuable 
know-how ‘Basic Principles of 
Investment Success. 2? Book alone $1.00. 

(0 Check here (add 50 ay for “13- 
Year Tabulation of N. Curb Stocks.” 
Gives Earnings, Dividends, Price Range, 
Stock Splits, 1932-1945. Price of tabu- 
lation alone, $0.75. 
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FINANCIAL WORLD’S 


Most Important Announcement 
ABOUT 


The Best Factograph Book 
We Ever Published 


Now Included My ith Year’s Subscription 
For Financial World at $18. 


In the investment world there is no substitute for facts. So 
there is no substitute for our new greatly improved Stock 
“FACTOGRAPH” Book, containing more revisions and more 
up-to-date information than any of our previous 33 editions. 


Nowhere else can you find more quickly, more easily or at a 
lower cost, each company’s financial position and historic back- 
ground, PLUS other essential facts and figures you as an investor 
must have to evaluate the securities you own and the securities 
you may consider purchasing now or later. 


Stocks Covered 


It would take six pages, the size of one page of FINANCIAL 
WORLD, just to list alphabetically the more than 1,800 stocks 
included in our 288-page (each page 8% x 10% inches) “Facto- 
graph” Book. If you hired a statistician to make up just ONE 
complete “Stock Factograph” of a single stock, to your order, 
it would cost you anywhere from $10 to $25. 


Every common stock listed on the New York Stock Exchange 
and the New York Curb is covered. This Investors’ Ready 
Reference Manual contains, (a) 900 complete “Factographs” of 
better known stocks, each occupying about % page, with an 
8-year chart of earnings and dividends (not all charts can be 
revised until next October 1949 edition); (b) 250 short “Facto- 
graphs” without charts, occupying 1/6 page each; (c) more than 
650 CONDENSED “Factographs,” embracing over 500 New York 
Curb common and preferred stocks and over 150 Over the 
Counter Stocks (industrial and insurance). 


To obtain maximum value from the new “Factograph” Book 
you must use it by checking with our monthly stock guide, 
“Independent Appraisals” with the new “Factographs” and the 
eased hey. data published from week to week in FINANCIAL 


After using our “Stock Factograph” Books for nine years, 
F. W. Keith, of Brazil, when ordering our 1948 revised edition, 
called it “the most practical, reliable and understandable refer- 
ence I have ever found.” 


— Pricesan 
(1) New Factograph Book alone..................eseeeeeecees $4.50 
(2) FINANCIAL WORLD 1 year with new Factograph Book.. 18.00 
(3) FINANCIAL WORLD 6 months with new Factograph Book 12.00 


(4) New Factograph Book to present subscribers who renewed { 
their subscriptions before October 1, 1948................ 3:00 


FINANCIAL WORLD 
86 TRINITY PLACE, NEW YORK 6, N. Y. 
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Utility Growth 








Concluded from page 10 
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purposes by private power companies 
of about $1.8 billion in 1948. More. 
over, with 15 million more kilowatts 
of generating capacity scheduled for 
installation: diring the three-year 
1949-1951 period, business-managed 
electric utilities must raise over $5 
billion of new capital to finance this 
expansion program. With govern- 
mental agencies expected to install 
about 3.5 million kilowatts during the 
three years, total generating capacity 
will stand at more than 74.5 million 
kilowatts at the close of 1951. 


Power Shortages 


Unfortunately, power shortages 
may be expected in some areas dur- 
ing the 1948-1949 winter. When the 
National Security Resources Board 
made its May 1948 estimate of the 
nation’s power supply, it placed the 
margin of excess capacity over de- 
mand at 3.7 per cent above the coun- 
try’s peak requirements. But in its 
December study, this margin was 
dropped to 1.6 per cent for the coun- 
try as a whole, which means some 
sections will be below this level. Not 
until the end of 1951, in the NSRB’s 
findings, will excess capacity be as 
much as 10.3 per cent above the peak 
demand, which is the margin main- 
tained by the electric utility industry 
before World War II. 

Gross revenues of the privately 
owned power companies totaled 
$3,870 million in 1948, an increase of 
about $400 million or 11 per cent 
over 1947. However, mounting oper- 
ating costs absorbed most of this 
gain. Payrolls in 1948 were $79 mil- 
lion above 1947; fuel costs rose $183 
million and taxes jumped $42 million. 
Because of these and other boosts in 
operating expenses, net income avail- 
able for dividends and the expansion 
of facilities will be about $665 mil- 
lion in 1948, as compared with $656 
million the year before. 
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BOND REDEMPTIONS 





Redemption 
Name Amount Date 
Bush Terminal Buildings Co. — 
Bihes.: Be, BOSD. scr circccpsesecc $56,000 Jan, 14 


Cuba ver ig of) — ext’l loan 


Sis, TUBB. crcccsccdpecece Entire Jan. 15 
Rio d , Se Tramway Light & 
Ponse—-06-3r. mtge. 58, 1958... 10,615,697 Apr. 1 
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Montgomery Ward—Laggard Group........ Oct. 20 
Movie Industry—Better Times?............ Nov. 17 
National Biseuit—$25, 000 Portfolio........ Oct. 6 
Norfolk & Western 

$25,000 Portfolio ............sseeeeee:e Oct. 6 

RSS Oe reer ny ee Dec. 29 
Offerings, Corporate—Active Year ........ Dee, 15 
Cfiice Eeulpments—Analyois gackc beh ental Dec. 8 
Oils—Boom on the Wane?................ Nov. 24 
Otis Elevator—Analysis .................. Dec. 22 
Owens-Iilinois—Analysis ................. Dec. 22 





Pacific Gas & Elee.—Good Yield Group... .Dec. 
Pacific Lishting--Smaii Investor Portfolio. . Dec. 
Pennsylvania R. 

101- —. Dividend Record ..... Kee 40s - Oct. 

Depres: ROE FETOUD cic odiisie c Vecscct Nov. 
Penny (J. eS Anaivste Oe ee Oct. 
Pepsi Cola—Analysis ..........-...0+.08- Nov. 
oi Dodge—Analysis ...............00. Nov. 
Phil Morris—Analysis ................. Nov. 
Pili : eu PRs ,000 Portfolio......... S 

nes—Analysis ........... ens d oan - Nov. 

P h Plate bm 

Wer OP. Went Tago. ci ccc ccs pccccssece 
Prefabricated Housing—What’s Happened?.Oct 
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Covering the Three Months of October, November and December, 1948 


Title 


Public Utilities: 
Conservative List of Prefereds...: 


Terre eee ee eee eee eee ee) 





Quarterly index: 





Factographs—July, Aug., Sept. ......... t. 
Financial World—July, Aug., Sept...... Oct. 
Financial World—Oct., Nov., Dec....... Dec 
Rails: 
Geee Grade Beds . oc cccccccccccccccacs Oct. 
Profits Near Peacetime Record. . Nov. 
Reading Company—Analysis ....... xeoue 
Refractories—Share in Stee] Boom......... Nov. 
Retail Trade: 
DEE, DEED Ca cticddnciccneccéccces 
I  odutieg oda ctaaiccueseeacee D 
White Collar Drop Spells Danger 
—— a O's 








{ ion—W. s 
Standard of Cal.—$25,000 Portfolio. .. . Oct. 
Standard Sit tn. jJ.)—War or Peace List. . Oct. 
$teel—Analysis Alloy Steel Producers.... a 
Sterling Drug—Good Yield Group.......... 
Steck Group—No Uniformity in 
Stocks, Common—Yield Advantage......... Dee. 
Stocks, a 

Year-End Extra Div. (100)............. Oct 

Co ee a errr Oct. 

Com fe ee eer eres? Oct. 

Good Grade —— Laggards ( id}. Sadaed Oct. 

Attractive Long Term Div. Payers (30). .Oct. 

Facing Unusual Growth (8)............. Nov. 

Depressed—Facing Better Earnings (8) . .Nov. 

High Yields from Average Div. (8)..... Nov. 

Good Yields from Average Div. (8)...... Dec. 

Opportunities Tax Depressed (14)....... Dec. 

Investments Priced Under $20 (6)....... Dec. 

In see SE MOP aie cs ceeces Dec. 
Stocks, Preferreds: 

Conservative Utilities .................. Oct. 

Convertibles Growing in Number......... Dec. 

Wider Yields on New aa Maw cketenent Dee 
oo a ogg ag SS apr Dee. 

te Pay Year-End Extras OO eee Oct. 
Stockholders Opinion: 

Controllership Foundation Survey........ Oct. 
Sugar, Beet—Analysis .................65 Nov. 
i Depressed Issues—Opportunities in....Dec. 

axes: 

EE EE < oend cnpatucdasengdscawd Oct. 

Year-End Hints for Investors........... Nov. 
Television: 

Brings Stock Promotions.......... Oct. 

Industry Analysis ................ er 

exas Co.: 

Market Laggard Group ................. Oct. 

Portfolio for Small Investor ............ Dec. 
Texas Gulf Sulphur: 

SE UNION cp enccdeccocctcccatse Oct. 

DN Rr re er ree Oct. 
Timken-Detroit—Unusual Growth Group... .Nov. 
Truck Companies—lIndustry Analysis....... Dee. 
Underwood Corp.: 

Lj oe . 9 Terre ree Oct. 

2 ee Dec. 

Had an Active Year........ , Dec. 


Underwriters x 
Union Oil of of Cal a Nera Growth Group. Nov. 


United ee to Laggard Group... .Oct 
United E & Fdry.—Analysis........... Oct. 
— Fruit825, 000 Perttetie dodeaneees Oct. 

U. S. Steel—War or Peace List........... Oct. 
U. S. Treasury “Was eh 72. Poriislio. . Dee. 
Walgreen—Analysis ..............-.22005: Oct. 
Washing Machines—Earnings Shrinking... .Dec. 
Water Companies—industry Analysis....... Oct. 


Westinghouse Air Brake—$25,000 Portfolio. Oct. 
Westinghouse 


Electric—Industry Analysis. .Dec. 


—— (F. W.)— 


ween DN re activacaued . Oct. 

weisiey (Wm.) 
EE eb akeh ctadoareecenegacped Nov. 
Portfolio Se MONROE Secsccucotnctans Dec. 
GU UE GIN bo ke cnccctcdnednaececie Dec. 


Yale & Towne—Depressed Stock Group... 


. Nov. 
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You're looking at the Industrial Advisory 
Committee for the United States Treas- 
ury Department. For the good of the na- 
tion’s business generally—and of their 
own companies specifically—these men 
have been applying their talents and 
prestige all year to promoting sales of 
U. S. Savings Bonds via the Payroll Sav- 
ings Plan. 

They have sponsored the Plan in thine 
own plants. They have made speeches, 
written letters, and boosted participation 
in the Plan among other companies in 
their fields. During the past 12 months, 
these industrial leaders have helped 
bring about the greatest surge in Payroll 
Savings participation. Now over 20,000 
large companies have introduced this 
plan, and more than 7,500,000 em- 
ployees are signed up for security. The 
are saving over $150,000,000 per month! 

With their keen business vision and 
experience, these men fully appreciate 
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IN MAKING YOUR BUSINESS SECURE: 


how sales of Savings Bonds benefit every- 
one: the individuals who buy them, the 
companies that operate the Payroll Sav- 
ings Plan, and the nation over-all. 
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Is your company getting its full share 
of the Plan’s benefits? To find out, call 
your State Director, U. S. Treasury De- 
partment’s Savings Bonds Division. 





JAMES B. BLACK, Pres., Pacific Gas & Electric Co. 
ALBERT BRADLEY, Ex. V. P., General Motors Corp. 


EARL BUNTING, Managing Director, National 
Assn. of Mfgrs. 


PAUL F, CLARK, Chrm., Board of Dir., John Han- 
cock Mutwal Life Ins. Co. 


= R. CLARKE, Pres., City Nat’l. Bank & Trust 
°. 


— W. CLEMENT, Pres., Pennsylvania Rail- 
roa 


FREDERICK C. CRAWFORD, Pres., Thompson Prod- 


ucts, Inc. 
8 JOSEPH WOOD EVANS, Pres., Evans & Company 
9 EUGENE FLACK, Past Pres., Natl. Fed. of Sales 


Executives 
10 ROBERT FLEMING, Pres., Riggs National Bank 


11 CLARENCE FRANCIS, Chrm. of Board, General 
Foods Corp. 


12 ALEXANDER FRASER, Pres., Shell Union Corp. 
13 WALTER D. FULLER, Pres., Curtis Publishing Co. 
27 WALTER WHITE, Asst. 


“~ oqo wit WN = 


14 EUGENE G. GRACE, Chairman, Bethlehem Steel 
15 H. FREDERICK HAGEMANN, Jr., Chrm., ABA 


Treas. Savings Bonds Comm, 
16 — B. HIGGINS, Pres., Pittsburgh Plate Glass 
°. 


17 JOHN HOLMES, Pres., Swift & Company 

18 CHARLES HOOK, Chairman, Armco Steel Corp. 

19 GALE JOHNSTON, Pres., Mercantile Commerce 

Bank & Trust Co. 

20 WILLIAM R. KUHNS, Secy., ABA Savings Bonds 
Committee 

21 THOMAS B. McCABE, Chrm. of Board, Federal 
Reserve System 

22 ERNEST MAHLER, Exec. V.P.,Kimberly Clark Corp. 

23 JOHN J. O'CONNOR, Finance Dept., U. S$. Cham- 


ber of Commerce 


24 =" D. REED, Chrm. of Board, General Electric 
°. 


25 HERBERT E. SMITH, President, U. S. Rubber Co. 
26 J. P. STEVENS, Pres., J. P. Stevens & Co., Inc. 
to the Chrm. of Business 


Advisory Council ‘for Department of Commerce 

























The Treasury Department acknowledges with appreciation the publication of this message by 


FINANCIAL WORLD 


This is in official U. S. Treasury advertisement prepared under the auspices of 
the Treasury Department and the Advertising Council. 
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Street News 





Little year-end cheer in financial district, as 


brokers and investment bankers face retrenchment 


he end of the year 1948 finds 

many people happy, including the 
plumber, ironworker, bricklayer, etc., 
who are getting $3 an hour or more 
and who wrap up all their. worries 
when the whistle blows. But not 
many of the happy people get their 
living in Wall Street or the hundreds 
of Main Streets throughout the coun- 
try to which most of the honest citi- 
zens, come with their investment 
problems. The plain truth of the mat- 
ter is that distribution of securities 
among the thrifty people of the coun- 
try now lacks the compensation nec- 
essary to make that profession lucra- 
tive. Maybe some of the bond and 
stock salesmen have developed a yen 
to drift into the hinterlands from 
which their forebears derived an 
abundant living for a long time be- 
fore the New Deal spoiled it all. 


At this time of year in the 1920s 
the question that concerned thousands 
of Wall Street workers was: How big 
will the bonus be? Now their concern 
(hundreds instead of thousands of 
workers) is: How soon will they 
let me out? Investment banking firms 
have been anticipating the year-end 
by trimming down working forces at 
the main offices and in out-of-town 
branches. Deep down in the heart of 
the Street, important Stock Exchange 
houses which also do a substantial 
over-the-counter and underwriting 
business, are streamlining their ac- 
counting. The object, of course, is to 
pare down the payroll. One such firm 
is installing I. B. M. machines which 
will simplify the home office account- 
ing and at the same time render a 
service to dealers throughout the 
country with whom it does a regular 
business by recording*their accounts. 


The week before Christmas they 
took down the scaffolding over the 
Wall Street sidéwalk of J. P. Morgan 
& Company after spending a million 


dollars or so modernizing and enlarg- 
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ing the Morgan plant. Many curious 
people expected that before they 
signed off, the artisans would fill in 
the holes made in the Wall Street 
side of the building by the memorable 
1920 explosion. But, no, that isn’t 
to be. Those holes are regarded as 
“scars of honor” and are there to 
stay, much to the satisfaction of the 
sightseeing guides. 


This is the time of year when 
the back offices of Stock Exchange 
and investment banking houses are 
busy figuring up profit and loss. Most 
of them place a bottle of red ink in a 
handy spot—just in case. That red 
bottle, unfortunately, was overworked 
this year. The houses which do a 


pure brokerage or investment bank- 
ing business fared none too well on 
the year. Those which also do a com- 
modity business averaged out well. 


Bonuses to the “help” were few 
and some of these, obviously, looked 
like someone putting on a front. At 
least one Exchange firm paid a bonus 
despite the fact that it had made no 
profit. It was a question of bolstering 
employe morale. 


Within a space of twenty-four 
hours a leading life insurance com- 
pany announced two deals for the 
purchase of industrial plants and co- 
incident leasing of the property to the 
sellers for long terms. These deals 
are beginning to bulk large in the in- 
vestments of life insurers. Landlords, 
generally speaking, are not exactly in 
the saddle in these times but these 
deals, for which a vogue was estab- 
lished about five years ago, are in a 
class by themselves. Policyholders 
who recall what happened to the mort- 
gage investments of insurance com- 
panies in the depression of the early 
1930s, are hoping that the. equity 
status will prove more shock-proof. 
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Franklin Simon & Company, Inc. 





Data revised to December 21, 1948 





incorporated: 1924, New York, continuing a business originally net in (FKS) 
1902. Office: 414 Fifth Avenue, New York 18, N. Y. Annual eting : 

Second Monday in May. Number of stockholders (April 12, 1948) : 

Preférred, B54; 3; common, 331. 

Capitalization: Long term debt..... Aichaeauaue paibonee ke $165,750 
*Preferred stock 434% cum. conv. se swaseeee ia Naleusn seman ciecaewes 46,622 shg 






tCommon stock ($1 par)............ epee os ee oeceeccccscctl Deen 


*$50 par; redeemable at $55 through Jan. 31, 1951 and $53.50 thereafter; convertible 
_ into two shares of common, {Atlas Corp. held (59.5%) 136,386 shares. March 1, 1948. 
Digest: Operates a large retail store on Fifth Avenue, New 
York City; selling medium and high-priced wearing apparel 
for women and children; also men’s clothing and accessories. 
Branch stores are located in Garden City (L. I.) Greenwich 
and Bridgeport (Conn.), East Orange (N. J.), Cleveland (Ohio), 
Washington (D. C.) and Atlanta (Ga.). Working capital Janu- 
ary 31, 1948, $3.0 million; ratio, 2.7-to-1; cash and U. S. Govern- 
ment securities, $647,565; inventories, $1.9 million. Regular 
dividends on present preferred since initial payment Septem- 
ber, 1946. No payments on common. 





*EARNINGS, RECORD AND PRICE RANGE OF COMMON 


Years ended Jan. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.. - De. 31 D$0.06 D$0.30 D$0.96 $0.91 $0.57 $2.99 $1.57 


Calendar years 940 1941 1942 1943 1944 1945 1946 1947 
Price Range 

bGwheseeeshass Listed N. Y. one Exchange ————— 2314 14% 

ine bus sbebbesee —__————— October, 1946 ——————————_- 13 6% 


*Based on present outstanding common stock. D—Deficit. 





Houston Lighting & Power Company Z 





Data revised to December 21, 1948 


(ncorporated: 1906, Texas. Office: Houston, Texas. Annual meeting: (HOU) 
Third Wednesday in April. Number of stockholders (December 31, 1947): 

Preferred, 2,068; common, 6,468. ry 

Capitalization: Long term debt.................. TE OE LN OE $45,022,500 
Ee erOreen Bee eee. Io DAL). o.ocacsh ss cwalhoccds bch uedeenbahe owes 97,397 shs 
Common stock (Mo par).......ee-eeee so kedesecu@eu ccs Seuahcnvedins ch ieee ae 





*Callable at $107 through Feb. 1, 1954 and at $105 thereafter. 


Digest: An operating unit, supply§ng electricity to eleven 
counties in southeastern Texas cove ng approximately 5,600 
square miles and serving a populati®n of some 935,000. Oil 
producing and refining is one of the principal activities of the 
territory served. Residential and commercial customers con- 
tribute about 47% of the electrical revenues and the industrial 
load about 37%. Working capital July 31, 1948, $12.2 million; 
ratio, 2.7-to-1; cash and equivalent, $12.5 million. Regular 
dividend payments on preferred since issuance; on common 
1906-08 and 1922 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 






Earned per share.... $2.61 $2.53 $2.51 $2.48 $2.51 $2.74 $3.32 7$3.69 

Dividends paid ..... 1.80 1.80 1.80 1.80 1.80 1.80 1.95 2.05 
Price Range 

_ | ESR sate . 841/16 35% 43% 48 45% 49 

Pe rr cll sexs 29% 31% 33% 39% 37% 38 





*Adjusted for 2-for-1 stock split April 1947. 
$2.63 per share a year before. 
National Power & Light. 


fTwelve months to September 30 vs. 
Prior to 1943 stock was practically 100% owned by 





Mojud Hosiery Co., Inc. 





Data revised to December 21, 1948 


Incorporated, 1928, Delaware, as Mock, Judson, Voehringer Co., Inc., 
established in 1919; present title adopted September, 1944. Office: 
385 Fifth Avenue, New York 16, N. ¥. Annual meeting: First Monday 
after April 1. Number of stockholders (latest reported): Preferred, 414; 
common, 1,082, 
Capitalization : OE i OE Se, Re Eee Non 

eProperred: stock 5% cum. (GES Mar) ..éoosscc cc cegks Soecbcelecdavsceseten 26,308 4 
Common stock ($1.25 par) 


(MJV) 





*Callable at $52.50 to October 1, 1949; $52 

October 1, 1959 and $51 thoneatter sinking ion at ‘ce ce $50. 
Digest: Manufactures ladies’ full-fashioned hosiery, with 

operations completely integrated from preparation of yarn to 

delivery of finished product. Annual capacity of hosiery is 

around 900,000 dozen pairs. Output is sold mostly under trade 
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$51.50 to 





name Mojud. Also manufactures women’s underwear. Work- 
ing capital December 31, 1947, $2.7 million; ratio, 4.2-to-1; 
cash, $780,241; U. S. Government securities, $399,600; inven- 
tories, $846,387. Regular dividends on preferred since issuance; 
on common, 1929-30; and 1934 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31- 1941 1942 1943 1944 1945 1946 1947 = 1948 
Earned per share.... $0.94 $0.69 $0.92 $0.80 $0.68 $2.73 $2.53 183.05 


Dividends paid ..... 0.25 0.33 0.42 70.56 0.40 0.65 0.80 1.00 
§Price Range : 

HIG .aNdais 5s 0 be cae 3% 2% 4% 14% 1% 25% 13% 15% 

LOW kadevedcnsvdine 1% 1% 2% 5% 11% 8 a 


*Adjusted for 50% stock dividend * September 1944, and 2-for-1 stock split 
in July 1946. Plus dividend in AS, stock. §N. Curb Exchange 1940-44; 
N. Y. Stock Exchange thereafter. {Nine months to September 30 vs. $1.25 per share 
in same 1947 period. 





Moore-McCormack Lines, Inc. ° 





Data revised to December 21, 1948 


Incorporated: 1927, Delaware, as American Scantic Line, , presen ~ x, (MYO 
title adopted September, a. Office: 5 Broadway, New York 4, N. Y. 

Annual meeting: Second Wednesday in April. Number of stockholde’ 

March 14, 1947): 1,991. 


Capitalization: Long _ I caves akakion v<.cbchueeneateencee eocevees 692,060,213 
ey ay CG LOG GOES Foo crane eEss Cab oo bas 55 Ons Sea ERS haces sass 1,524,412 shs 
As of October 31, 1947, ‘Vv. Moore, president, ‘owned 21.5% of the common and 


E. J. McCormack, vice- pecan. owned 14%. 

Digest: Company operates the American Scantic Line, Amer- 
ican Republics Line and Pacific Republics Line carrying pas- 
sengers, cargo and mail from U. S. and Canadian ports to 
Scandinavian and Baltic ports; also the east coast of South 
American countries. Owns 35 vessels. Ports on the Atlantic 
Coast of U. S. extend from Portland, Maine, to Jacksonville, 
Florida, and on the Pacific Coast from Seattle to Los Angeles. 
Company-owned vessels together with a large number of ships 
chartered from the Government are now servicing its own 
trade routes. Working capital December 31, 1947, $15.5 million; 
ratio, 2.3-to-1; cash, $6.5 million; U. S. Government securities, 
$13.2 million. Dividends on common 1941 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 





Earned per share.. - 48 $5.90 $2.21 $1.88 $1.44 $2.55 $6.00 +$5.84 

Dividends paid ..... -50 0.50 0.50 0.50 0.50 2.00 1.50 1.50 
Price Range 

ile Ee Spa ray -Listed N. Y. Stock Exchange— 12% 15% 17% 17% 

BOW a ctcunvcdeodees ‘November 16, 1945———— 10% 10 15% 10% 





*Adjusted for 2-for-1 hwy December 1947. 


tNine months to September 30 vs. $4.69 
per share same 1947 peri 





Publicker Industries, Inc. 





Data revised to December 21, 1948 


Incorporated: 1913, Pennsylvania, as Publicker-Ward Distilling Com- (PUL) 
pany; adopted present title in 1945. Office: 1429 Walnut Street, Phila- 

delphia 2, Pa. Annual meeting: Last Monday in April. Number of 
stockholders (October 31, pods Preferred, 1,846; common, 3,212. 

Capitalization: Long term debt..............0. Cckte side eeebetebevestevess $38,000,000 
{Preferred stock $4.75 cum. <a par). hin oo pw ae Stee 6 dubid 40 boelad gue batente tcc 87,566 shs 
Comiaeine: Ghee “Sine GI a 6 0 Soo 5 65 boo ine 60s case Sbreias se otsets beebdetic 2,259,414 shs 





7Callable at $104 through July 15, 1950; sinking fund at $108. 


Digest: Produces industrial chemicals and alcoholic bev- 
erages. Also conducts a shipping business through Paco 
fankers, Inc., a subsidiary. Chemical products nelude ethy! 
and butyl alcohol, acetaldehyde, acetic acid, . ‘one, anti- 
freeze, carbon dioxide and acetates. Produces pc ular brands 
of whiskey, gin and rum, such as Kinsey, Charter Oak, Cobbs, 
Haller’s Old Hickory, Philadelphia, Dixie Belle, Yankee 
Clipper, Cavalier and Plantation. Working capital December 
31, 1947, $73 million; ratio, 3.1-to-1; cash, $15.5 million; inven- 
tories, $77.4 million. Regular dividend payments on preferred 
since issuance. No record of commop dividends prior to April 
1946; thereafter stock dividends. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $1.21 $0.99 $2.35 $1.90 $1.77 .$11.10 $1.99 $1.18 
Dividends paid ..... Fe Sus Said Barges t t + 





Price Range ® 
MANES, Sd ch as Keene » —— Listed N. of Stock Exchange —— 67 32% 2855 
BG cerdken ses vege y i986 32 15% 18 
*Adjusted to 4-for-1 split in 1946. tNine months to September 30 vs. $1.14 per 


share same 1947 period. tPaid stock dividend 24%, 1946 and 5% 1947-48. 
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Aircrafts 








Concluded from page 6 





ALS SLIM SELES SE LOO RIE RES ET TA 
craft, Northrop Aircraft, and United 
Aircraft. Sharp rising in shipments 
occurring, Lockheed Aircraft and 
Republic Aviation may be added to 
the list, while Douglas has a good 
possibility in its C-74 cargo plane 
which may be called intg wider ser- 
vice. 

Although Glen L. Martin Com- 
pany, like Convair, Douglas and 
Lockheed, has a considerable invest- 
ment in the commercial plane field, it 
has begun to come back after report- 
ing large losses, with a sales volume 
of $41.8 million for the nine months 
ended September 30 vs. $15.4 mil- 
lion one year ago.. However, this 
amount of business is still insufficient. 
Douglas, once primarily a commer- 
cial plane builder, has 93 per cent of 
its latest backlog total ($202.2 million 
as of August 31) in military work 
while Lockheed has close to $190 mil- 
lion in military orders alone. 

Because of the rapidly changing 
outlook, when new jet or rocket-pro- 
pelled models can displace other mod- 
ern craft almost overnight, no ac- 
curate forecast of the future of the 
leading aircraft manufacturers is pos- 
sible. The companies discussed here 
may or may not achieve the promise 
presently indicated, but from their 
performance in the past and their cur- 
rent potential in the way of physical 
plant and contracts in hand, an ex- 
tended period of good business seems 
assured. 


ELAN SRL LATELY SS AORN SE LAR AREER 





Corporate Profits 





Concluded from page 3 











immediately possible wage increases 
that we do not need to concern our- 
selves at this time with the exact loca- 
tion of those limits.” 

The figure he cited as represent- 
ing-corporate profits was, of course, 
not adjusted for inventory profits, 
nor for inadequate depreciation. 
Furthermore, it was before taxes. 
Superficially, this seems logical, for 
wages are deductible for tax pur- 
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poses and thus actually come out of 
earnings before taxes. But if taxable 
corporate earnings are to be reduced 
by some $17 billion (on the basis of 
2 20 per cent wage boost), Federal 
tax revenues will be cut by about $6.5 
billion annually. Who is to make 
up this deficit? Certainly not labor, 
if political pressure can prevent it. 
In fact, labor leaders are demanding 
lower taxes for the lower income 
groups, and in addition some of them 
have demanded reduction or elimina- 
tion of excise taxes. 

Thus, the Federal government 
might be faced with a loss of reve- 
nues equal to perhaps $10 billion a 
year if all these proposals were 
adopted. If corporations were com- 
pelled to furnish this sum, their 
profits would be wiped out. If it is 
to come from high- and medium- 
bracket individual .taxpayers, tax 
rates for these classes would have to 
be raised far above even wartime 
levels—a political impossibility, and 
such an obvious economic folly that 
no such suggestion would be consid- 
ered by anyone. 


Facts Distorted 


Labor, however, is not given to 
basing its propaganda on logic. Not 
only does it consistently distort facts 
and ignore the implications of its own 
proposals, but in attempting to stig- 
matize corporate profits as excessive 
several of its spokesmen have re- 
cently made charges so palpably false 
as to suggest that they had reached 
a point of desperation in their search 
for plausible arguments. 

One of these was the allegation 
that industry is charging all the traffic 
will bear. If this were true, there 
could hardly be any gray markets 
such as those existing for steel and 
new cars. It has also been. stated 
that business (particularly cotton 
textile producers) has deliberately 
reduced production in order to main- 
tain prices. The facts are that de- 
spite an estimated drop in export de- 
mand this year to 850 million. yards 
of cotton cloth and 27.5 million 
pounds of yarn from last year’s level 
of 1.5 billion yards of cloth and 92 
million pounds of yarn, cotton woven 
goods output in the first nine months 
of this year was 143 million linear 
yards larger than in the same period 
of the peacetime record year 1947. 
Prices have dropped 28 per cent since 
the end of last year. In industries 





where output actually has dropped— 
tire manufacture, for example — the 
cut has been caused by lower demand 
and has been accompanied by lower 
prices. 

Disregarding the blatant inaccura- 
cies of which profit critics have been 
guilty, forgetting the distinctions be- 
tween true and reported profits, and 
ignoring the fact that profits are not 
the only element in the economy 
which has risen to record heights, 
the record of new financing this year 
furnishes objective proof that they 
are not excessive. In the first eleven 
months of 1948, domestic corpora- 
tions have been forced to raise more 
new capital than in any full year since 
figures were first compiled in 1919 
with the exception of 1928 and 1929 
—and 1928 will probably be sur- 
passed when full year figures are in. 

If this means anything, it means 
that even record (reported) levels 
of corporate earnings are not suf- 
ficient to finance the huge need for 
funds for inventories, receivables and 
capital expenditures. Further con- 
firmation of the necessitous nature of 
this financing is found in the fact that 
common stock has provided only 8.5 
per cent of the total, 83 per-cent hav- 
ing come from bonds and notes.. The 
difficulty of raising new equity cap- 
ital also shows that investors, far 
from considering corporate earnings 
excessive, do not think they are even 
adequate. 





CORPORATE EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 1948 1947 
12 Months to November 30 





Blackstone Val. Gas & El. p$86.63 p$85.33 
Carolina Power & Light.. 3.25 2.91 
Cent. Vermont Pub. Serv. 0.61 1.12 
Connecticut Light & Power 3.44 3.32 
Georgia Power Co. ...... p14.37 = p14.39 

11 Months to November 30 
Alabama Power ......... p19.29 =p 20.41 
Arundel Corp. .......... 1.43 0.96 
Caterpillar Tractor ...... 5.95 4.02 
Chesapeake & Ohio Ry... 3.98 4.70 
Norfolk & Western Ry.... 5.69 4.97 

3 Months to November 30 
Dobbs Houses .........-. 0.22 0.16 
Financial Industrial Fund. 0.03 0.02 
Masonite Corp. .......... 2.67 2.46 
National Linen Service... 0.23 9.15 


24 Weeks to November 13 
United Board & Carton... 0.36 3.27 
44 Weeks to November 6 

Foremost Dairies 1.89 


re ee ey 





Weedee-Reot: ..ci2.i 2525. 2.60 1.16 
12 Months to October 31 

Brown: Shoe: « . .i.3 6. 00s 4.87 4.98 
Electric Pr. & Lt. Corp... 5.84 4.24 
Gulf States Utilities ..... 1.68 1.68 
Southwestern Public Serv. 2.64 2.29 
Western Breweries, Ltd.. *3.38  *3.07 
*—Canadian Currency. p—Preferred stock. 
27 











STOCK FACTOGRAPHS 








Childs Company 


General Foods Corporation 





& Price 


RANGE 


Data revised to December 21, 1948 (CDI) 


Incorporated: 1923, New York, an_ out- 
growth of a business originally established 
in 1889. Main office: 200 Fifth Avenue, 
New York 10, N. Y. Annual meeting: First 
Tuesday in March. Number of stockholders 
not reported. 





- 
OwWNWR 








$2 
—— Long term 0 
ast aa S- *$1,930,206 $2 
{Preewsed stock 542% cum. $4 
[eee ED use. cckcsbeheat 37,316 shs 1940 ‘41 ‘42 "43 ‘44 ‘45 ‘46 1947 
Common stock (no par)........ 772,207 shs 





*Real estate mortgages. 


+Issued in exchange for 7% preferred, under reorganization 
effective April 1, 


1948; callable at $100 through April 1, 1953 and $110 thereafter. 

Business: Operates a restaurant chain numbering 51 units, 
the majority of which are in New York City,. where the 
company also owns considerable’ real estate. The first of a 
planned chain of roadside units was opened during 1948 near 
Harrisburg, Pa. 

Management: Experienced. 

Financial Position: Fair. Working capital December 31, 
1947; $1.5 million; ratio, 1.9-to-1; cash and marketable securi- 
ties, $2.3 million. Book valu® of common stock, $3.14 per share’ 

Dividend Record: Payments on old*preferred suspended 
1931; regular payments on present preferred. Paid on com- 
mon 1904-14 and 1916-31, none since. 

Outlook: Elimination of. unprofitable units, operating 
economies and modernization and expansion program tend to 
strengthen basic operating position, but competition is keen 
and margins narrow, reflecting difficulty in adjusting prices 
to high food and wage costs., Earnings prospects are not 
encouraging. 

Comment: Both classes of stock are speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON 


Years ended Dee, 31 1940 1941 1942 1943 1944 1945 1946 1947 

*Earned per share...D$3.30 D$1.17 D$0.55 $0.57 $1.21 $1.00 $1.33 $0.77 
Price Range 

MM sp cucadves acess 6% 3 2% 3% 6% 15 15 ™% 

SOD? ‘swieuketakeuses 15% 1 1 1 1% 456 6% 4% 
*1943 and subsequent earnings reflect reorganization in 1948. D—Deficit. 





‘George W. Helme Company (Incorporated) 





& Price 


RANGE 


Data revised to December 21, 1948 


Incorporated: 1911, N. J., in dissolution 40 
of the old American Tobacco trust. Office: 30 
9 Rockefeller Plaza, New York, N. Y. 20 
Annual meeting: First Monday in March. 10 
Number of stockholders (December 31, 
1947): Preferred, 594; common, 3,018. 

Capitalization: Long term debt...... None 
*Preferred stock 7% non-cum...135,200 shs 
Common stock ($10 par)....... 600,000 shs 





EARNED PER SHARE ro 
$1 
a2 "43 "44 "45 ‘46 1987 © 


1940 ‘41 











25 par; not redeemable. 


Business: Manufactures snuff and ground tobacco. account- 
ing for about one-third of total domestic snuff production. 
Products are sold directly to the jobbing trade. Brands in- 
clude Lorillard, Gail & Ax’s and Railroad Mills. 

Management: Capabie and efficient. 

Financial Position: Satisfactory. Working capital December 
31, 1947, $14.5 million; ratio, 13.9-to-1; cash and marketable 
securities, $4.6 million; inventories, $5.6 million. Book value 
of common, $19.74 per share. 

Dividend Record: Regular on preferred; 
to date. 

Outlook: Variations in leaf tobacco and other costs affect 
profit margins but earnings benefit from sizable investment 
income. Population growth appears to about offset indicated 
longer term downtrend in per capita use of snuff. 

Comment: Preferred stock is of investment caliber; common 
has a consistent record as an income producer. 


on common 1912 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share.. $2.06 $2.02 $1.64 $1.60 $1.55 $1.48 $1.04 $1.52 

Dividends paid.... 2.80 2.80 1.90 1.70 1.70 1.60 1.60 1.60 
Price Range: 

eee 44 38 2336 283% - 30% 36% 36 27% 

BOW. su .cbeeebecs 34 20 18 22% 25% 285 22% 19% 





“Adjusted for 2%-for-1 split October, 1948: preferred also split. 
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& Price 


Data revised to December 21, 1948 (GF) 


Incorporated: 1922, Delaware (predecessor 
established 1895). Office: 250 Park Avenue, 
New York 17, N. Y. Annual meeting: 
Fourth Wednesday in April. Number of 
stockholders (September 1, 1948): Pre- 
ferred, 1,300; common, 67,000. 
eo Long term 
ee ee $27,612,841 


«Pretonsed stock $3.50 cum. 
247,500 shs 7 1940 ‘41 °42 "43 ‘44 ‘45 "46 1947 





o“xtee 


eae ee 
Common stock (no par)...... 5,575,463 shs 


" *@allable at $103% (for sinking fund at $102). 











Business: From the manufacture of Postum, Grape Nuts 
and Post Toasties, company has developed into one of the 
largest food manufacturing and distributing organizations in 
this country. Now handles over 80 branded food specialties: 
including Jello-O, Maxwell. House Coffee, Baker's Cocoa, Swans 
Down flour and 40 Fathom sea foods. Leader in frosted foods 
with Birds Eye brand. 

Management: Progressive and experienced. 

Financial Position: Good. Working capital December 31, 
1947, $109.1 million; ratio, 3.9-to-1; cash, $20.0 million; inven- 
tories, $100.4 million. Book value, $20.93 per share. 

Dividend Record: Regular on preferred since issuance; on 
common 1922 to date. 

Outlook: Sales are influenced by variations in national in- 
come, but long term growth is indicated by increasing con- 
sumer acceptance of company-pioneered frozen foods as well 
as by continuing trend toward packaged foods. 

Comment: Highly stable earnings record place shares in a 
semi-investment classification. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
*Earned per share... ¢$2.77 $2.85 $2.79 $2.69 $2.41 $2.36 $3.79 $3.19 
Dividends paid ..... 2.00 2.00 1.70 1.60 1.60 1.60 2.00 2.00 
— Range 
EO: inwsdean essays 4936 4236 40%, 44% 4334 56 56% 45% 
OW | das cuehizcenes 33% 3356 23% 34 38% 40 39% 344 





“Before reserves for contingencies, as reported by company. 
reserve for unrealized loss on foreign exchange. 


yAfter adjustment of 





Smith (Alexander) & Sons Carpet Company 





Data revised to December 21, 1948 


Incorporated: 1873, New York as successor to business founded in 1845. 
Office: Saw Mill River Road, Yonkers 1, N. Y. Annual meeting: April 


15. Number of. stockholders (December 31, 1947): Preferreds and comnton, 


about 2,400 

GCaplializatiens: Tieng GM. Geis oxic dos ic oes isindickesstesvsesqescesedessveddeeae None 
vse SS a eee ee re tere ee 47,620 shs 
pegs le ae ee . ere erty rer erere cr tree 50,000 shs 
ne i Oe. A ES Re rie ey ee Oe Pe eee 937,925 shs 
Minority interest .......... Rye geen Spire gap he unre yn gg eer peat nnn $533,741 


*Callable at $107% ‘through March 1, 1951; $105 thereafter; for sinking fund at 
$105. {Callable at $107 through March 1, 1953 and $104.50 thereafter; for sinking 
fund beginning in 1949 at $104%4. 


Digest: Manufactures wool pile rugs and carpets produced 
in Velvet and Axminster weaves... Also acts as selling agent 
for rugs and carpets made by others, and deals in related 
items. A subsidiary manufactures linoleum, asphalt tile, felt 
base and plastic floor coverings. - Products are sold directly to 
furniture and department stores, mail order houses and con- 
tractors of theatre and hotel supplies and home furnishings. 
Working capital June 30, 1948, $31.7 million; ratio, 3.8-to-1; 
cash, $7.0 million; marketable securities, $12.3 million; inven- 
tories, $20.5 million. Regular dividend payments on _ pre- 
ferreds since issuance. Payments on old common 1874 to 1945, 
except 1930-32 and 1938; on present common, June, 1946 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 








Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $3.39 $3.66 $2.03 $1.60 $1.49 $1.48 $4.79 $5.75 
Dividends paid........ Not puted 0.80 0.80 1.60 2.70 
Price Range 
Wns Sos cass ek oes Listed on N. Y. Stock Exchange——— 55% 3944 
BOW oe csend soccaaCed vee April, 1946 —————_—__- 85% 29% 





*Adjusted for 2%-for-1 split in 1946. 
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STOCK FACTOGRAPHS 








Cincinnati Milling Machine Company (The) 





Lukens Steel Company 





Data revised to December 21, 1948 


Incorporated: 1922, Ohio, as successor to business established in 1884. 

Office: 4701 Marburg Avenue, Cincinnati 9, Ohio. Annual meeting: (CMZ) 
Second Wednesday in April. Number of stockholders (November 10, 

1948): Preferred, 80; common, 2,609. ‘ 

Capitalization: Long term debt.........-eeeeeceeenes jbadennececs ésesceaseaee None 
*Preferred stock 4% cum. ($100 par). eehaneeeesne oe eens bs cae oubé ee 48,874 shs 
Cee GLO POE) :...200.0.cee0eens diese deucsdegh ou Sabaks papdSeeddnoneeee 850,000 shs 


Digest: Leading domestic producer of machine prs of 
which most important are milling machines. Others in- 
clude grinding, broaching and lapping machines and _spe- 
cially designed equipment for individual requirements. Volume 
of business in repair parts is substantial. Automobile and 
auto parts producers are largest customers. Working capital 
December 31, 1947, $31.1 million; ratio, 8.2-to-1; cash, $7.8 
million. Regular payments on preferred since issuance. Divi- 
dends on present common 1946 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 194? 
*Earned per share.... $7.85 $8.46 $8.73 $2.79 $2.76 $2.32 $1.63 7$1.95 
Dividends paid ...... 7 tT 7 t T 1.40 1.40 1.40 

Price Range 
| ES ere —_——_——_—_——- Listed ——-—————_- 38% 28 27 
SO os cscs acs sgh Seuas N. Y. Stock Exchange April 11, 1946 21 21% 19% 





*Based on 733,113 shares of common outstanding in 1941-45; 250,000 thereafter. 
+Forty weeks to October 2 vs, $1.01 per share same 1947 period. tDuring 10-year 
period ended December 31, 1945. common dividends averaged $611.869 annually. 





Equitable Office Building Corporation 





Data revised to December 21, 1948 


Incorporated: 1913, New York. Office: 120 Broadway, New York, N. Y. 
Annual meeting: Third Wednesday in August. Number of stockholders 


(EO) 


not reported. 

Cipeeaea = | Tiss) beta GOs 5s oo oa vikns cde nghsccdeccd cs ogdsegueneaien $17,000,000 

Copital stock (62) Dar) i0s. <<0sssnccocws nphaacnenas+uneians ices bsisciea 1,229,648 shs 
Digest: Owns and operates the 40-story Equitable Office 


Building known as “120 Broadway.” Constructed in 1915, the 
building is one of the most popular office structures in lower 
New York. Net rentable area is approximately 1,250,000 square 
feet. On December 29, 1947 the trustee consummated the 
reorganization plan. Working capital April 30, 1948, $668,357; 
ratio, 1.3-to-1; cash, $3.2 million. Dividends paid 1919-34; 1936- 
37; none since. 








Data revised to December 21, 1948 
Incorporated : 


1917, Pennsylvania, acquired business of Lukens (LUC 
Steel Co. Established 1810. Office: Coatesville, Pa. Annual ane 
one Py toad in February. Number of stockholders (November 1, 
Capitalization: Long term debt.............. Gvcdhdepesccee astseuve 6eiens aa eeel 
Capital, ,ebeck - 1550 | DOR) ios coc cca icc ccoegkenscgeboce Pete Pye A 317,976 shy 


Digest: Principal product is carbon steel plate but ‘in recent 
years has produced low alloy and clad (bi-metal) plates and 
rolled special metals for other companies. Products are used 
for vats, tanks, shipbuilding ordnance, railroad car. fittings, 
brake shoes and diesel engines. Working capital July 10, 1948, 
$8.3 million; ratio, 2.0-to-1; cash and U. S. Gov’ts, $3.2 million, 
Dividends on present capital stock 1940 to date; on old con- 
mon 1918-20 and 1927. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





+Years ended Nov, 1 1941 1942 1943 1944 1945 1946 1947 = 1948 
Earned per share..... $6.90 $8.99 $4.22 $1.18 $8.65  $0.002 $8.92 133.73 
Calendar Years : 
Dividends paid ...... 0.60 1.05 1.20 0.75 0.35 0.40 1.00 1.50 
a Range 
on Sac tas —— Listed N. Y. Stock Exchange 20 30% 26% 24% 
= hdd wtstaots August, 1945 13% 14 13% 17 





*Including $7.57 carryback tax refund. +Years ended October 


7-15 through 1946. 
136 weeks to July 10 vs. $4.04 per share same 1947 period 





National Battery Company 





Data revised to December 21, 1948 
Incorporated: 1928, Delaware, to acquire business of National Lead Bat- 


(NBx| 


tery Co., established 1920. Office: First National ‘Bank Building, 

St. Paul 1, Minn. Annual meeting: First Tuesday in August. Number 

of stockholders (December 31, 1947): 1,093. 

COMIIRINIOR Titties GE “ODES cq 6 occ date o00sSabtabescosctasencucarnen *$3,500,000 
Capital: at0ck (G4 GO). So 6 voc cc kei cede sisctisece oSUC Ons Ce sebccaeseceseseue 335,000 shs 


*Bank loan due 1949-54. 

Digest: Among the leading manufacturers of electric storage 
batteries for automotive, industrial, railroad, marine, rural 
and mining uses. Part of output is marketed through jobbing 
accounts and sold under trade names National, Gould and 
Vesta. Batteries for the automobile trade are purchased mainly 
by large distributors for resale under private brand names. 
Working capital April 30, 1948, $7.7 million; ratio, 1.9-to-1; 
cash $1.6 million. Dividends paid on old common 1929-35; 
1939-45; on present capital stock 1945 to date. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 











EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK Years ended Apr. 30 yd 1942 1943 1944 1945 1946 1947 1948 

Year ended Apr. 30 1941 1942 1943 1944 1945 1946 1947 1948 Earned per share... $2. $2.64 $2.35 $2.60 $2.55 $2.67 $4.43 $9.38 
Earned per share. ~= 09 D$0.19 _ = D$0.30 $0.08 $0.25 $0.36 $0.48 Calendar years nal 1941 1942 1943 1944 1945 1946 1947 
Calender years 940 1941 1943 1944 1945 1946 1947 Dividends paid 30 1.20 1.00 0.80 0.80 0.85 1.10 . 1.40 

Price Range to Range 
De ic avnpyete ys % % 1% 1% 4% 5% 4% BAO). 6 ov txt waa Cs oe -——Listed N. Y. Stock Exchange—, 34% 34 45 
Src eccbecaeees % 1/16 1/16 u% % 1 2% yee My © Pui oar ee November, 1945——————— 20% 24 29 

*Earnings 1941-46 from statements filed with SEC. D—Deficit. *Adjusted to 2%%4-for-1 stock split, 1945. 
Gardner-Denver Company Ohio Edison Company 

Data revised to December 21, 1948 Data revised to December 21, 1948 
. 97 tm Incorporated: 1930, Ohio. Office: 47 North Main St., Akron 8, Ohio. 

ee ‘doe’ Ogee tks Fenn a — (GDC) Annual meeting: Thursday following fourth Tuesday in April. Number of (OEC) 
Friday in March. Number of stockholders (February 9, 1948): Preferred, stockholders (December 31, Ate Preferred, 4,725; Common, 2,620. 
134; common, 2,880. ce a Me POP PORE Peery oer aT ee rer oy ter ye $67,801,000 
epizetion> Ling SermOiet. 5.55 3b. ctcwenessesees pedss esp ate oeeaheheaeen one *Preferred stock 4.40% cum. (sid0 DAT). - se eeeeeeeeeeeeertersvesceercs 180,000 shs 
“Preferred £95 ean: SRUDOIMIID CS dots adckbs addcuchsccce seed 24,500 shs percent ABE b> aes)» PEPE TE OE Ee ee Cee re 4,104,000 
Common stock CUE) 5 Sen nck pecede Oe acuecb eae Soke E een eee ee 656,049 shs TCommon stock ($8 PAF) . ..- eee e eee reese ence center ee eee ee eee e ees 2,283,990 shs 


*Redeemable at 104 through December 31, 1950 and at lower prices thereafter. 


Digest: Manufactures rock drills, air tools, hoists, drill steel 
equipment, rock drill accessories, various types of compres- 
sors, pumps, drilling engines, governors and _ regulators. 
Products are used chiefly in oil, mining and construction in- 
dustries. Working capital December 31, 1947, $10.1 million; 
ratio 5.3-to-1; cash, $1.6 million. Preferred dividends paid since 
issuance in 1947; on common; 1927-31, and 1934 to date. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 

Earned per share..... $2.38 $1.91 $1.99 $1.62 $1.39 $2.44 $3.64 4$2.16 

Dividends paid ...... 1.50 1.00 1.25 1.00 1.00 1.00 1.60 1.40 
— Range 

Se rer 10 15% 16% 18% 28% 29% 22% 23% 

my bubso penewaebavns 14 13% 14 15% 16% 17 14% 16% 


*Earnings prior to 1946 based on old capitalization. 
stock. tNine months vs. 
Chicago Stock Exchange; 


30 


+Before dividends on preferred 
$2.12 Fe share same 1947 period. §Price range 1941-43 
listed N. Y. Stock Exchange March, 1944. 





* Callable at 108. 


Digest: Supplies electric service to 237 communities in north- 
eastern Ohio, having a population of about one million. 
Company is an operating subsidiary of Commonwealth & 
Southern. Principal cities served include Akron, Youngstown 
and Springfield, having widely diversified industries. Work- 
ing capital June 30, 1948, $4.2 million; ratio, 1.4-to-1; cash 
and equivalent, $8.0 million. Divididends on preferred since 
issuance; on common 1930 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 son 1942 1943 1944 1945 1946 1947 1948 
*Earned per share.... ye $0.97 $1.07 $1.17 $1.38 $2.92 $3.15 7$2.07 
Dividends paid ...... 0:96 0.40 0.68 0.67 1.00 2.10 2.00 2.00 

Price Range 
TRAE. k4-e ckewiwonen — Listed New York Stock Exchange— 37% 38 34% 
ISD. wv vcdscenacsncacen ————— September, 1946-————_—_ 30% 27 26% 





*Based on 1,795,847 shares 1941-45. 


+Nine months to September 30 vs. $2.33 pet 
share same 1947 period. 
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STOCK FACTOGRAPHS 








Columbus and Southern Ohio Electric Company 





r Data revised to December 21, 1948 
incorporated : 1088, Ohio as Columbus Traction Co., present title oo (COC) 
May, 1937. Office: 215 North Front Street, Columbus, Ohio. 
meeting: Second’ Tuesday after March 15th. Number of stockinolders 
(December 31, 1947): bees ot 2,055; common, 9,220. 
Capitalization : kg ea Sr Se ee ees eee eespeceen socaccsecpe $27,600,000 
*Preferred stock 4 % ~~ wth GOR ie vale clas @b vente errr fF  £ 
Common ($10 - par) . AT ppc we Se vec envoepessncguedeteccedddacy sane eae 


sCallable at $112 to ee 1, 1949, declining scale of one point each November 1, 
to 1950, thereafter at 110 

Digest: Provides electrical service to a territory comprising 
portions of twenty-one counties in central and southern Ohio 
and its environs. Population of area served ‘approximates 
660,000. City of Columbus and surrounding territory contain 
diversified industry; remaining area, chiefly rural in character, 
includes coal mining, sand and gravel operations, brick and 
clay products manufacturing activities. Also operates trolley 
coach and motor bus service in Columbus. Working capital 
deficit, December 31, 1947, $983,950 ratio, 0.8-to-1; cash, $1.5 
million. Regular payments on preferred; on present common 
1946 to date; on old common 1923-45. 


EARNINGS, 


DIVIDEND RECORD AND PRICE RANGE OF COMMON 











Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
*Earned per share.... $2.76 $3.99 $2.93 $2.50 $4.40 $4.34 $4.44 $3.98 
Dividends paid ...... eee ous owe eee ees 1.80 2.85 2.80 
—_——————— Listed. ———_-—__ 50% 50 43% 
N. Y. Stock Exchange August, 1946 36% 36 35% 
*As reported by company 1941-45. + Twelve months to September. 
Consolidated Retail Stores, Inc. 
Data revised to December 21, 1948° 
Incorporated: 1936, Delaware, as holding company for stock of operating 
subsidiaries. Between July 1937 and 1939, acquired Arms: Mercantile (CNL) 
Company, B. B. Smith and Bonwitt Lennon, Inc. Office: 721 Olive Street, 


St. Louis 1, Mo. Annual meeting in April. Number of stockholders (latest available): 
Preferred, 900; common, 1, re 


Cepltalinatient nN SU Rs oes MWe anaes > hb nd suis ek en dod chess. poet teres $500,000 
rred stock ZL % se ee ‘A GU BOE so <epawevcsces SUPeeGichecacene 56,000 shs 
Commen Ge MN pac tA 000s Fa dct eaevwass dnceackcee Lhenbiesecademgoubed 370,361 shs 





¢ oe at $54 4, taroneh July 1, 1951 and $52% thereafter; convertible 13/7 shares 
common stock through June 30, 1949 and 1% shares of common thereafter. 

Digest: Operates chain of 46 retail stores and leased depart- 
ments selling women’s and misses’ apparel and accessories, 
principally in the medium and higher priced brackets. Stores 
are located in Alabama (3), Arkansas (2), Connecticut (1), 
District of Columbia (1), Illinois (2), Indiana (3), Kansas (1), 
Kentucky (4), Maryland (2), Massachusetts (1), Michigan (3), 
Minnesota (2), Missouri (2), Nebraska (11), Ohio (6), Okla- 
homa (1), Pennsylvania (3), Tennessee (1), Texas (6), Wis- 
consin (1). Some stores have leased departments. Working 
capital December 31, 1947, $4.5 million; ratio, 2.5-to-1; cash and 
U. S. Government securities, $618,786; inventories, $3 million. 
Regular payments on preferred; on common 1940 to date. 








EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dee. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share..... $1.13 $1.14 $1.44 $1.47 $2.06 $3.85 $3.24 *$2.42 
Dividends paid ...... 0.35 0.35 0.37% 0.70 0.80 1.50 2.40 1.30 

Price Range 
ight «cence anecads — Listed N. Y. Stock Exchange — 32 19% 15% 
Low oo scembemendaheed » ———-_ July. 1946 —————_— 17 12% 11 

Nine months to September 30 vs. $2.21 per share same 1947 period. 

Motorola, Inc. 

Data revised to December 21, 1948 
Incorporated: 1928 as- Galvin Manufacturing Corp. and adopted . present (MOT) 
title May 15, 1947. Office: 4545 Augusta Boulevard, Chicago 51, mm 
sane Senee: First Monday in May. Number of stockholders (March 3 
Capitalization : ee CRONE BE 5 a wWan's gases 0 400k bes sb Kes eeweestcom bes $1,900,000 
“Capital GONG. GOP BOE a< < . cdiwis cena tindsnnacdes seodidteneadevecsdhtis 800,000 shs 


*Galvin family and associates held 36.9% as of November 30, 1947. 


Digest: Designs, develops and assembles radio receiving sets 
for automobiles and home use, television sets and radio com- 


DECEMBER 29, 1948 : 





g 





munication equipment for police and industarial use. In addi- 
tion to radios, the company also makes gasoline car heaters. 
Products are sold under trade name Motorola. Consumer goods 
are sold through the distributors and communication equip- 
ment directly to users. Working capital November 30, 1947, 
$7.0 million; ratio, 1.9-to-1; cash and equivalent, $1.3 million, 
inventories, $6.1 million. Dividends, paid 1942 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Nov. 30 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $1.16 $1.20 $1.75 $1.97 $1.22 $0.82 $3.14 7$2.76 
Calendar years 
Dividends paid ...... None 0.30 0.30 0.30 0.30 0.30 1.00 1.25 
wo Range 
Laden cencedecwews — Listed N. Y. Stock Exchange — 22% 14% 19% 
io . doa cee enins ————— May 20, 1946 ——_—_—— 8% 9% 11% 





*Adjusted for 100% stock dividend in ~" rel 1945. {Nine months to Septem- 


ber 30 vs. $2.28 per share same 1947 peri 





National Airlines, Incorporated 





Data revised to December 21, 1948 


incorporated: 1937, Florida, acquired business of National Airlines System. (N AL) 
founded in 1934. Office: 3240 N.W. 27th Avenue, Miami, Fla. Annual 

meeting: Second Thursday in September. Number of stockholders (August 
1, 1945): 1,500. 
Capitalization: Long term debt.......ccccececcccccccccccseccnseccssceeees $2,052,631 
Capital stock ($1 par).........+..e5+> Cnn iaddecadcdeeencsqecteseacanegesen 749,987 shs 


Digest: Company is engaged in operation of passenger, 
freight and mail service between main terminals at New York, 
Miami and New Orleans with a branch route from Miami to 
Havana. C.A.B. has ordered an investigation to determine 
whether the public interest would be served by the transfer of 
routes now flown by the company to other established air 
carriers. This investigation is in furtherance of the study 
made by the C.A.B. of the air transportation system and is 
consistent with recommendations made by the President’s Air 
Policy Commission and the Congressional Air Policy Board. 
Working capital deficit June 30, 1948, $460,424; ratio, 0.8-to-1; 
cash $470,148. No cash dividend payments on capital stock 
to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended June 30 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share...D$0.006 $0.23 $0.27 $0.003 $0.28 $0.38 $0.50 D$2.59 
Calendar years 
Dividends paid ..... None None None t None 7 None None 
noe Range il 
eeeescens ences —Listed N. Y. 8S. E.— 16% 34% 34% 16% 10% 
a dildeder<ccedkewe —December, 1944— 15 13% 17% 18% 4% 
*Adjusted to stock dividends paid in 1944, 1946. +3314% stock dividend 1944 and 


20% stock dividend-in 1946. D—Deticit. 





Seeger Refrigerator Company 





Data revised to December 21, 1948 


Incorporated: 1906, Minnesota, as Seeger-Gallasch Refrigerator Company, (SGX) 
present title adopted November, 1946. Office: 850 Arcade Street, St. Paul, 

Minnesota. Annual meeting: Third Tuesday in November. Number of 
stockholders (October 20, 1947): 5,119. 

Sens: MN Cet Gia on. oc ck sc ceccccccccesccc sc ssaascceeccacs $2,600,000 
SERENE GROTE CO BON onc cbc ccd bcdieweddccccccccccccesccesscccccsccces 1,100,000 shs 





*Sears, Roebuck held 12.5% of stock as of February 9, 1946. 


Digest: Manufactures household and commercial refrigera-. 
tors, including both the cabinet and electrical units. also low 
temperature cabinets for frozen foods. Prior to the war the 
company supplied household refrigerator cabinets to leading 
mail order houses and commercial cabinets to General Electric. 
Westinghouse Electric, Norge (Borg-Warner), and Frigidaire 
(General Motors). Working capital August 31, 1948, $11.1 mil- 
lion; ratio, 2.1-to-1; cash and U. S. Government securities, $4.8 
million. Dividends paid on present stock 1945 and 1947-48 
(1935 to 1944 by constituent companies). 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Aug. 31 1941 1942 1943 1944 1945 1946 1947 1948 
+Earned per share... $1.74 $0.86 $1.03 $0.73 $0.74 D$0.08 $1.32 | $3.25 
Calendar years 
tDividends paid .... 0.27 0.23 0.49 0.49 §0.40 None 0.20 1.10 
a Range 
AEE Soe Listed New York Stock Exchange— 23% 16% 12% 
adda bheahadee ———__—_——— March, 1946 ————_——— 10% 11% 95% 


*Based on present capitalization. 1941-45 earnings, are combined. tDividends 1941 
to 1944 based on combined company’s distributions adjusted to present capitalization 
and on fiscal year basis. §Also paid 1.2% stock dividend. D—Deficit. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Frnanctat Wor tp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address: 
ADDRESS: Free Booklets Depart- 
ment, Financial World, 8 Trinity 
Place, New York 6, N. Y. 





Asset Number One — A new digest on the 
subject, “What Are Stockhoider Relations?” 
Pointed up are the programs and techniques 
required to produce wholesome management- 
shareholder cooperation. 

* * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 

uide for abbreviations, etc. Make request on 

usiness letterhead. 

. ¢ & @ 

Selling Private Enterprise via the Annual Re- 
port—The basic philosophy behind the modern 
annual report, as recently expressed by the 
chief executive of the corporation winning the 
“Best of All Industry” gold “Oscar” award 


for its 1947 report. 
* * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 

7 * * 


Agricultural Commodities—A study covering 
the present supply and demand of basic com- 
modities together with a discussion of the 
future prospects of these markets with rela- 
tion to Government support levels. 

* * ° 


Common Stock Program for Investors — A 
compilation of fifty common stocks of twenty- 
three representative major industries has been 
peg + by the research department of a New 

ork Stock Exchange member. firm. The pro- 
gram has appeal for both income and capital 


enhancement. 
* * & 


Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 
* * 
“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 
Sa - 


Gold—The Internationally Accepted Medium of 
Exchange—A study which presents a discus- 
sion of this precious metal under prevailing 
conditions and how it can be bought in its 
natural state without a license. 

* & & 


Railroad Equipment Certificates—A booklet de- 
scribing a time-tested investment especially 
adapted to the needs of banks, institutions and 
other conservative investors. 

* = @ 


Television Report — Latest achievements and 
prospects for leading growth companies in 
the electronics field—background review illus- 
trated with charts and tabulations, plus a map 
of present and proposed systems—prepared by 
independent engineering firm. 

* & 


Security & Industry Survey—A quarterly fore- 
* cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 

* + 
Good Yield Railroad Bonds—The investment 
research department of a member of the New 
York Security Dealers Association has pre- 
pared a statistical analysis on several high- 
grade railroad bonds yielding 5% or better. 

* * 
Behind Your Investment—New boaklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 


safety. 
* * 


How to Keep Posted on Your Securities—A 
brief folder describing a service offered with- 
out cost by a New York Stock Exchange 
member firm, which keeps you posted on your 
securities, sending you red-checked items for 
your quick perusal. 
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Financial Summary 





















































































































Pepsi-Cola 


Sinclair Oil 





Radio-Keith-Orpheum 
Commonwealth & Southern 


Socony-Vacuum Oil 





*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended December 20, 1948 
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Radio Corpofation of America 
Westinghouse Electric 
Armour & Company 
American Airlines 
Continental Motors 
New York Central Rzeilroad 
Bendix Home Appliances 


ee 


eet eee eee eere eee se eee eeeees 





Adjusted for | 
240 | Seasonal inion Naa 240 
220 1935-39= ie 220 
200 _— 200 
180 f- = ae 180 
160 —— INDEX OF 160 
140 +-— INDUSTRIAL _ 140 
PRODUCTION 
120 47 | — Fed, Reserve Ba cone 120 
1 100 
; ge 1940 1941 1942 1943 1944 1945 1946 1M734N-y A S O N OD 
Trade Indicators wet Dee. tt Des, = pees 
{Electrical Output (KWH).............00005. 5,646 /0 790 his 
§Steel Operations (% of Capacity)............ 100.0 100.0 88.6 86. 
Freight Car Loadings (Cars)... ....ccccsssees 804,183 783,276 $780,000 832,13) 
- 1948 wi 1947 
Dec. 1 Dec. 8 Dec. 15 Dec. 1! 
Dibbt SE inaihs os. oer dd Fed. Res. }..... $25,092 $25,202 
{Total Commercial Loans...{ Members }..... 15,527 15,459 
{Total Brokers’ Loans...... 94 Cities J..... 974 1,097 aie we 
Te ee rer errr 28,322 28,415 28,369 28,923 
Brokers’ Loans (New York City)............ ; 799 980 883 738 
000,000 omitted. §As of the following week. {Estimated. 
N. Y. S. E. Market Statistics 
Closing Dow-Jones CO December . 71948 Range, 
Averages: 15 16 17 18 20 21 High Low 
30 Industrials 176.20 175.83 175.92 175.69 176.84 176.35 193.16—165.3) 
20: Railroads 53.31 53.06 52.97 52.89 52.75 52.60  64.95— 48.13 
15 Utilities ...... 33.20 33.17 33.17 33.20 33.15 33.14  36.04— 31.6 
OS Blots 22.452. 64.26 64.10 64.09 64.03 64.22 64.07 71.85— 58.8 
re _ — December —-- 
Details of Stock Trading: 15 16 17 20 21 
Shares Traded (000 omitted).... 920 1,010 1,010 360 980 1,000 
Oe ee ee ere 1,024 1,061 1,058 783 1,039 1,05 
Number of Advances............ 281 298 389 264 343 305 
Number of Declines............ 492 481 377 240 417 451 
Number Unchanged ............ 251 282 292 279 279 300 
New Highs for 1948............. 4 3 1 1 2 
New Lows for 1948.............. 61 79 81 28 57 69 
Bond Trading: 
Dow-Jones 40-Bond Average.... 98.45 98.52 98.5 98.57 98.56 98.54 
Bond Sales (000 omitted)........ $3,190 $3,118 $3,524 $1,320 $2,950 $3,195 
Nov. -~———_—_December—— 7—1948 Range—, 
*Average Bond Yields: 24 8 High Low 
BEG. kvcceeccanaGens 2.816% 2.800% 2.800% 2.795% 2.864% 2.722% 
ed ck bc enieibenaeee < 3.169 3.172 3.174 3.162 3.189 2.988 
Bi Ace 3.447 3.452 3.447 3.458 3.506 3.295 
*Commoen Stock Yields: 
50 Industrials ...... 6.17 6.21 6.17 6.22 6.22 4.77 
20 Railroads ....... 7.27 7.19 7.39 7.44 7.44 5.11 
BU WS * oo ceside. 6.19 6.39 6.41 6.40 6.41 5.48 
90 Stocks .......... 6.23 6.28 6.26 6.30 6.30 4.86 


Shares ——C —— Net 
Traded Dec. 14 Dec. 26 Change 
48,100 71, 734, + 4% 
40,100 3 3 jh 
40,100 8% 8 — h 
39,100 135% 13% — % 
35,100 243% 235% — 3 
32,500 73% 7% —% 
31,800 7%, 7% — \ 
31,300 7h 814 + % 
29,100 13% 121, a 
28,300 10 1034 + 3 
2234 22% — 
27,000 17% 1634 —% 
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This is Part 23 of a tabulation which will cover all 
common stocks listed on the New York Curb 
Exchange. It is not a recommendation, but merely a 
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Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted to 
present capitalization, giving effect to stock splits. 



































1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 
P- ansylvania Gas & MK. Sesactoas ‘ 17% 8% 5% 2 1% 3 10 9 4% 
Electric “A™ ..ccccceceee CE ehiidiveas 9% 2% 13%4 4 1/32 % % 1% 3% 2% 
Earnings ..... $1.71 D$1.06 D$1.73 D$4.66 D$1.69 D$2.18 D$2.12 D$2.26 D$1.72 D$1.19 $0.14 
Diwvdends . 1.50 °* None None None None None None None None None None 
F nnsylvania Water & SN es dacncses 95 75% 8434 72% 57% 53 69 68 82% 86% 69 
OWE. ewccasuauetarr ec easy MN is oe aetoe 62 59 66% 53 34% 36% 51% 53% 57 62 52% 
Earnings ... $5.00 $5.55 $4.81 $4.67 $4.66 $4.93 $4.67 $4.77 $5.07 $4.73 $4.32 
Dividends 4.00 4.50 4.50 4.00 4.00 4.00 4.00 4.00 4.09 4.06 4.00 
Pop BR cccsdetesceci Sues RE Ae Listed N. Y. Curb Exchange 7% Sd 
eee December, 1946 7% 4 
Earnings ..... $0.04 $0.11 $0.16 $0.18 $0.19 $0.14 $0.11 $0.05 $0.13 $1.48 $9.10 
Dividends Initial payment. January 15 0.25 
Pepperell Mfg. Co. 151 86 94% 91% 98 101 125 158% 231 Pre on 
58% 54% 58 53 79 81 104 125 151% aedea Pet 
(After 5-for-1 split eeee eeee eeee eeese eece eace eeee eee 53% 63% 60% 
‘ pass ee hadi dans Seas tata alae ‘ies 46% 40 40 
Earnings .... $4.20 gD$3.59 g$1.79 g$2.31 $3.84 $4.04 g$4.04 $3.84 g$3.73 2$4.74 2$14.39 
Dividends .... 2.20 0.20 0.80 1.20 1.40 2.00 2.00 2.00 2.00 2.50 6.25 
Perfect “GMD iex -desesccccece En. occetecce 35 29 29 29 27 22 34% 36 50 52 55 
BE  daciwuvcces 25 22 24 23% 17% 20 21% 31 34% 36 40% 
After 4-for-1 split —prebaaannenge oe nap: ae ia oahe ater nuns sua’ ae ire 14 
January, 1947) ........... ere Prete ee zeae was imee aeaale mae Rate iat ae 10% 
Earnings ..... $0.91 $0.23 $0.53 $0.50 $0.72 $0.65 $0.91 $1.35 $1.03 $2.84 $1.24 
Dividends .... 0.81 0.37% 0.50 0.50 0.47% 0.59 0.50 0.50 0.50 6.37% 0.52% 
Pharis Tire & Rubber..... J Kxedesaee 8% 9% 10% 8% 4% 4 7% 12 18% 31 ; 
SNeeeeKD ‘ 3 3% 7 3% 1% 1% 4 7 11% 17% aa 
(After 2-for-1 split High ....006 aa eas ee > aie Solna ues ‘ aia saa 11% 12% 
Sept eee SivsMe dhéeres cee ee eee ae aces anne ne mee “ane Sane 8 5% 
In dissolution .............. Earnings ..... D$0.47 = *t$1.03 k$1.13 k$0.03 k$0.53 k$0.27 k$0.48 k$0.98 k$0.34 k$3.68  *n$0.85 
Dividends ‘ 0.22% 0.30 0.37% 0.22% 0.07% 0.15 0.15 None 0.30 0.42% 0.60 
Philadelphia Co. ............. BE “sovcdeeet 20 8 9% 8% - 6% 5% 9% 11% 16% 20% 13% 
en oe ere 64 4% 5 4% 3 3 L 8% 11 9% 9% 
Earnings ..... $0. 79 $0.50 $0.79 $0.91 | $0.70 $1.08 $1.10 $0.92 $0.76 $0.71 $0.77 
Dividends 0.80 0.55 0.55 0.55 0.50 0.55 0.60 0.55 0.574% 0.55 0.55 
Phillips Packing ............. eee 1534 4% 7% 6% 4% 4% 9% 8 16% 37% 21% 
ee ae 2 2% 2% 3 2% 3% 4% 5% 7¥% 15% 9 
Earnings ..... D$0.39 D$0.47 $0.80 D$0.07 -*c$2.26 c$1.26 c$1.56 c$1.51 c$3.49 c$3.64 cD$0.37 
Dividends i None None 0.25 None 0.50 0.50 0.50 0.5 0.75 1.75 0.25 
Pierce Governor ........... on inevecass 7 21% 18% 18% 18% 10% 13% 35% 37% 30% 27 
ee .10% 9 9% 9 7% 8 12% 25% 13% 144% 
Earnings ..... $1 13 $0.49 $0.88 $1.18 $2.03 $1.17 $1.67 $1.73 $1.34 $2.04 $3.21 
Dividends .. 0.60 0.30 0.40 0.75 1.20 0.90 0.90 1.00 1.00 1.00 1.20 
Pioneer Gold Mimes.......... arr er P 6% 3% 2% 2 1% 1% 2% 4 7% 6% 4 
suejaceres 2% 2% 1% 1 1% % 1% 1 4 2% 2 9/16 
Earnings ..... §c$0.53 §c$0.49 §c$0.30 c$0.41 c$0.33 c$0.13 ¢D$0.03 cD$0.01 cD$0.15 cD$0.11 cD$0.09 
Dividends 50.50 50.40 50.40 50.40 50.40 $0.33 None None None None None 
Piper AMePOME. v....066cc0ccdes PR chev cases Listed N. Y. Curb Exchange 15% 6% 
i Eee . - September, 1944 i 1% 
Earnings ..... nae j$0.03 j$0.23 j$0.27 j$0.36 j$0.19 j$0.54 j$0.41 j$0.21 n> 5 jD$0.39 
Dividends .... wean None None None None None None 0.12% None None None 
Pitney-Bowes, Inc. ........ VEE casdecdss 9% 7% 8% 83% 6% 6% 7% 9% 15% 14% 14% 
($2 Par) SO 4% 5% 5% 6 5 4% 6 7 8% 9% 10 
Earnings ..... $0.65 *v$0.12 c$0.66 ere c$0.65 c$0.52 c$0.52 c$0.61 c$0.57 c$1.11 w$1.02 
Dividends .... 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.5 0.50 0.52% 0.70 
Pittsburg Bessemer & Lake — Sis aneeee 42% 42% 43% — 45% s 42% 43 46 47 46% 
ern, oy ee ae 39 37% 40 43% 38 37% 43 44 40 
eases bias . <= to Bessemer & Lake Erie 
Dividends .... $1.50 $1.50 $1.50 $1.50 $1.50 $1.50 $1.50 $1.50 $1.50 $1.50 $1.50 
Pittsburgh & Lake Ene..... BOE Séscecess 116% 62% 75% 73% 70 63% 65%4 69 783% 78% 63 
_ eee 52% 34% 42% 43 45% 4214 47% 55% 64% 50% 49% 
Earnings ..... $4.68 $1.97 $4.16 $5.88 $7.12 $6.21 $5.05 $5.20 $4.14 $4.24 $7.68 
Dividends 6.75 1.75 3.50 5.50 6.00 5.50 5.00 5.00 4.00 3.50 6.00 
Pittsburgh Metallurgical.....High ......... 16% 10 12 14% 16% 12 14% 24 30 33 ‘eacen 
I at ics 0. 6% 4 6 9 10 te wae. a. SR SS 
(After 2-for-1 split MN wsebavacs deere awa pee cies re awn pay eee 15% 11% 
2 | ere eee ite gious aig ts ae nerd ies aa ea 8 8 
Earnings ..... g$0.81 2$0.43 $0.60 g$1.22 2$1.37 $1.53 $1.07 $0.48 g$0.78 g$0.53 g$1.61 
Dividends .... 0.87% None 0.50 1.00 1.00 0.50 0.62% 0.50 0.50 0.50 0.57% 
Pleasant Valley Wine........ ME a ckueesas 2% 1% 1% 3% 4 3% 4% 5% 7% 10 ‘7% 
Be. esdvcvntcs 1% y % 14 2% 2 2y% 3% 5% 4% 
Earnings .... k$0.21 k$0.08 k$0.22 r$0.27 £$0.68 i$0.42 i$0.30 i$0.26 i$0. 27 i$0.83 i$0.54 
Dividends .... 0.15 0.06 0.10 0.20 0.30 0.30 0.3 0.30 0.30 0. 0.30 
Polaris Mining .............. MES csecbucés 6% 3% 2% 1% 15/16 13/16 2% 4% 8% 10% 6% 
SE 2 caciedaces 2% 1% 1 _#% 5/16 4% 7/16 2 3% 4% 3% 
Earnings ..... x$0.03 m$0.08 m$0.05 m$0.15 m$0.07 m$0.02 m$0.09 m$0.28 *z$0.19 $0.21 $0.37 
: Dividends .... 0.03 0.11 None None None 0.03 None 0.3 0.30 0.20 0.15 
Pneumatic Scale ............ FEIBE cccccece : 8% 15 15 12% 8% 15 15% 24% 27% -17 
| Saree +e: 8 10 8 7 12% 13 16% 15% 14 
Earnings ..... — 93 m$0.47. m$2.63  m$1.95 m$2.17 m$3.26 m$1.75 m$2.11 m$0.95 m$1.38 m$4.58 
Dividends 1.20 0.60 1.70 1.10 1.10 1.10 pi 1.1 0.80 0.80 0.80 
Powdrell & Alexander....... ME 0kcesn es 12% 5% 5% 4% 4% 4% 7 15 25 35 sees 
LOW .....0000- 3% 2% 3 2% 2 3 4% 5% 12% 22% «axe 
(After 2-for-1 split High eeereeces sees ees eees eeee eese cove eeee eoee eoee 28% 19% 
March, 1946) ............. BOND iescinnsees ites ane ‘rel ile ns eae aad pen nat 15% % 
Earnings ..... D$0.15 —* $0.29 $0.22 $0.51 $0.40 $0.41 $0.69 $1.31 $5.58 $3.79 
Dividends .... 0.27% one 0.25 0.15 0.20 0.30 0.30 0.32% 0.50 1.67% 1.85 
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pects for the New Year, made annually by Louis Guenther, 
president and publisher of FINANCIAL WORLD, this Annual .- = 8 — Sem on 
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; 2 : : payments made by each company 
tical and reference tabulations for investors and businessmen. in each of the past 10 years, plus 


the date from which the uninter- 
rupted record began, as well as 
the 1948 price range and net 
change for the year. 


2. New York Curb Exchange 
Tabulation of all New York Curb 
Exchange corporations which have 
unbroken dividend records for the 
past decade—statistics include an- 
nual payments made by each com- 
pany in each of the past 10 years, 
plus the date from which the unin- 
terrupted record began, as well as 
the 1948 price range and the net 
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